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U.S, VICE PRESIDENT ENDS VISIT TO ICELAND 


OWOB1L226 Beijing XINHUA in English 1127 GMT 8 Jul 83 


[Text] Stockholm, July 7 (XINHUA) -- U.S. Vice President George Bush left Reykjavik 
for home today at the end of his two-day visit to Iceland, the last leg of his eight- 
nation European tour, according to a report reaching here. 


Bush held talks with Iceland's Prime Minister Steingrimur Hermannsson and Foreign 
Minister Geir Hallgrimsson on defense, economic cooperation and U.S.-Iceland relations 
on July 6. The vice president reportedly asked for permission to set up two U.S. radar 
stations in northeast and northwest Iceland to monitor stepped-up Soviet air and sea 
traffic in the region. 


Iceland, a NATO member country, does not have its own army and its defense is the 
responsibility of the United States. Hermannsson reaffirmed after the talks that U.S. 
military installations and equipment at the Keflavik base will be further modernized. 
But he declined to be specific whether his government had accepted the U.S. proposals 
for the setting up of new radar stations and an increase in U.S. military aircraft 
stationed in Iceland. There are about 4,000 U.S. soldiers at the Keflavik base. 


Before departing for the United Stat.*s, Bush toured the NATO command center this 
morning. His 12-day Western and Nori ern European tour had also taken him to Britain, 
West Germany, Sweden, Norway, Finland, Denmark and Ireland. 


SHENZHEN, TEXACO SIGN GASOLINE FACILITIES ACCORD 


OW111445 Beijing XINHUA in English 1201 GMT 11 Jul 83 


[Text] Shenzhen, July 11 (XINHUA) -- An agreement on starting a 40 million Hong Kong 
dollar petroleum project was signed last week between the Shenzhen Municipal Petroleum 
Company and the Texaco-Shenzhen Investment Co. Ltd. of Hong Kong. The project calls 
for building a 23,800 cubic meter oil depot fitted with equipment for producing 
lubricants and six 50 cubic meter refueling stations, according to a spokesman for 

the Shenzhen Municipal Government. Shenzhen, a special economic zone designated to 
use special policies to attract foreign investment, is also a base servicing the 

joint petroleum operations in the South China Sea. The U.S. Texaco Oil Company is 
participating in these operations. A senior Texaco executive made a special trip to 
Shenzhen for the signing ceremony, the municipal government spokesman said. 


FORESTRY DELEGATION DEPARTS FOR CANADA, U.S. 


OWO80836 Beijing XINHUA in English 0757 GMT 8 Jul 83 


[Text] Beijing, July 8 (XINHUA) -- A 10-member Chinese forestry delgation led by 
Minister of Forestry Yang Zhong left here today to visit Canada and the United States. 
They will be guests of John Roberts, Canadian minister of environment, and John V. 
Evans, governor of Idaho, the United States. 


RENMIN RIBAO: SHULTZ MIDEAST TOUR ‘ACHIEVED NOTHING' 


HK111020 Beijing RENMIN RIBAO in Chinese 11 Jul 83 p 6 


("Newsletter From Syria" by reporters Chen Jichang and Zhou Guoming: "Shultz’ 
Mideast Tour" |] 


[Text] After his Asian trip, Shultz, the travel-worn U.S. secretary of state, set off 
hastily for the Middle East. During 4 days, from 4 to 7 July, he visited Saudi Arabia, 
Lebanon, Syria, Israel, Jordan, and Egypt, one after another. 
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As he himself stated, the purpose of this tour was just to “get familiar with the 
circumstances" and to explore the prospect of any breakthrough in the withdrawal of 
troops. However, people hold that the purpose of this tour was to find a way out to 
break the deadlock in the agreement on the withdrawal of troops. 


The result of Shultz’ Middle East tour in the past few days shows that he achieved 
nothing during his trip. Shultz himself had to admit before he left the Middle East 
that "no progress had been made" as far as his attempt to push all foreign troops 

to withdraw from Lebanon is concerned, and "there is no possibility for any break- 
through in the deadlock in the near future." 


This Middle East tour by Shultz was not included in his schedule of visits. He made 
the tour only at the request of President Reagan. Why did President Reagan hastily 
decide to send Shultz on this Middle East tour at this very moment? As everybody 
knew, since the signing of the agreement between Lebanon and Israel in May, the 
implementation of the agreement has run into a deadlock because of the remarkable 
difference between the different parties concerned. The situation is always in 
imminent danger as long as Lebanon is occupied by foreign troops; and the Israeli and 
Syrian troops are confronting each other in combat readiness in the Al-Biqa' Valley. 
Planning a "new deployment,” the Israeli occupying troops envisage a long-term 
occupation of southern Lebanon, which means the possibility of the carving up of the 
country. The United States has made a series of diplomatic attempts in vain to 
facilitate the implementation of the Lebanese-Israeli agreement. Habib launched his 
"shuttle diplomacy” in the Middle East on 28 June but failed again. It is under such 
circumstances that President Reagan had to decide to send Shultz to the Middle East 
again and tried to make preparations for improving the U.S. passive and unfavorable 
position in the Middle East at present. 


Obviously, the focal point of this trip by Shultz was Syria. U.S. officials recognize 
that Syria, for the time being, is one of the "key countries" in settling the Lebanese 
issue. In the eyes of the Washington authorities, the Syrian Government's eventual 
acceptance of Shultz’ visit was an "encouraging indication,” particulariy after Syria 
had repeatedly denied the U.S." request for a dialogue between the two 

countries. Some high-ranking U.S. officials said before Shultz’ Middle East tour: 
"We received some interesting signals from Damascus recently. And we wish to know 
more about these signals." However, this optimistic feeling which cherished hope has 
not been replaced by pessimistic views. 


After Shultz held 5-hour-long talks with President al-Asad, a Syrian spokesman claimed 
that President al-Asad had reaffirmed to Shultz that the Syrian stand toward a 
Lebanese-Israeli agreement was "final" and "irretrievable." Shultz also had to admit 
that the talks "were sometimes very difficult," and “failed to reach unanimity on 
numerous points,” and that on the troop withdrawal issue, they "failed to achieve any 
substamtial progress." However, there was one consolation for Shultz, namely, both 
parties unanimously agreed to set up a combined work team to continue the dialogue 
between the United States and Syria. 


While visiting Saudi Arabia, Shultz asked Saudi Arabia to strengthen its diplomatic 
efforts on Syria and to urge it to change its stand. Although Saudi Arabia indicated 
its willingness to cooperate with the United States, it held, meanwhile, that it would 
not exert any pressure on Syria. It reaffirmed its demand for Israel to withdraw 

from Lebanon. 


Shultz and the Israeli leaders primarily discussed the issue of "redeployment." People 
noticed that Israeli military figures also attended the talks. 
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According to an official of the Israeli Foreign Ministry, Shultz "did not officially 
oppose" Israeli redeployment of its troops in Lebanon, but only communicated the anxiety 
of the Lebanese Government. At the same time, Shultz indicated to the Israeli leaders 
that under the conditions when the Syrian troops refused to withdraw from Lebanon, the 
United States would not ask Israel to withdraw all its troops unilaterally. This promise 
by Shultz has undoubtedly reassured the Begin authorities. 


In his visits to Jordan and Egypt, Shultz, in addition to notifying the leaders of the 
two countries on the results of his Middle East tour, also discussed the Middle East 
issue in broad terms. According to the intention of Washington, the solution of the 
Lebanese issue is only the first step in Reagan's plan for the solution of the Middle 
East issue. Since the Lebanese issue is still in a deadlock, there is naturally a slim 
hope of implementing the Reagan plan. 


When concluding his visit to Egypt, Shultz indicated that he would continue to come to 
the Middle East to continue his Mideast mission. He asked people to demonstrate "patience 
and stamina” toward the diplomatic efforts of the United States. However, people have 
noticed that the United States will soon enter the period for the preparation of the 
presidential election. It will be more difficult for Reagan's Middle East plan, which 
will be restricted more and more by the factor of the presidential election, to get 

going and accomplish something. 


RENMIN RIBAO ON 'HIGH' U.S. DOLLAR EXCHANGE RATE 


HK120856 Beijing RENMIN RIBAO in Chinese 8 Jul 83 p 7 
[Article by Zhang Dezhen: "Exchange Rate for the U.S. Dollar Remains High"] 


[Text] Although the summit conference of seven Western countries concluded in Williams- 
burg more than a month ago, the exchange rate of the U.S. dollar, which was the chief 
subject for discussion at the conference, has not dropped but continues to go up. 


It is reported that on 29 June, the rate of exchange between the U.S. dollar and the 
French franc rose to $l to Fr 7.692, an all-time high, or an increase of 34 percent 
compared with the exchange rate in early 1982. In early June, the exchange rate between 
the U.S. dollar and the West German mark rose to $1 to DM2.55. A few days ago, it 
dropped a bit, but there was still an increase of 37 percent compared with 1980 rates. 
In this month, the exchange rate between the U.S. dollar and the Italian lire increased 
by 81.6 percent compared with early 1979 rates. It is not strange that the media of 
some Western countries anxiously said: "In the international foreign exchange market, 

a U.S. dollar fever has practically broken out." 


The high exchange rate of the U.S. dollar was subject to the unanimous censure of the 
allied countries of the United States at the Williamsburg conference. The Western 
countries, headed by France, complained that the strong U.S. dollar was the cause of the 
devaluation of the currencies of other countries, the turn for the worse in the situa- 
tion of the international balance of payments, and the violent upheavals in the inter- 
national monetary system. Under pressure from other countries, the United States has 
made some concessions on the surface. The declaration of an economic recovery which was 
ultimately adopted by the conference clearly states that all the countries which have 
participated in the conference will "practice the appropriate monetary and budgetary 
policies" in order to "stabilize the foreign exchange market." However, the tendency 

of a rise in the U.S. dollar exchange rate remains unchecked. What is wrong? 


The basic cause of this situation is that the high interest rates of the United States 
cannot come down so easily. 
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The present discount rate of the central bank of the United States (the Federal Reserve 


set 
System) is %.> percent, and the lowest interest rate of the major commercial banks 

1U.> percent. Although there are slight decreases in the figures over 1982 figures, 

they are still higher than those of some Western countries. The high interest rates 

im the -nited States has attracted a great deal of floating capital from other countries. 
Consequentiy, the value of the U.S. dollar rises sharply and the U.S. dollar has become 
an outstanding currency in the foreign exchange market. Thus, in order to lower the 
exchange rate of the U.S. dollar, first it is necessary to lower the high interest rates 
of the Lnited States. However, it is very difficult to achieve this at present. As pointed 
out by the majority of people in U.S. economic circles, the direct cause of the high 
interest rates of the United States is the enormous budget deficit of the government. As 
long as the present deficit of $2V0 billion remains large and unchanged, interest rates 
will remain high. According to the present economic policy of the Reagan administration, 
in the coming 1 or 2 vears, it is quite impossible to have smaller deficits. Thus, 

in the Lnited States, some economists estimate that in the future, the increase or 
decrease in the interest rates of the United States will range from 0.5 percent to 

| percent on the basis of the present interest rate. This tells us that there is little 
room for any decreases. The Western countries have proposed to interfere in the foreign 
exchange market. At the Versailles conference last year and at the Williamsburg conference 
this vear, other Western countries strongly demanded that the United States adopt 
measures to interfere in the fluctuating currency market. The United States outwardly 
complied with their demand but in fact did not want to do anything. Shortly after the 
Williamsburg conference, Feldstein, chairman of President Reagan's Council of Economic 
Advisors, clearly expressed: "Do not rashly adopt harmful and destructive measures or 

a trade policy to interfere in the foreign exchange market." Regan, secretary of the 
treasury, aiso did not favor government interference. He stressed that the existing 
foreign exchange system should be regulated according to the "free market" principle. 

It seems that interference in the foreign exchange market is merely empty talk. In order 
to solve the problem, in the Western countries, some people have proposed to hold an 
international currency conference. On the eve of the Williamsburg conference, President 
Mitterrand of France vigorously demanded that an international monetary conference 

similar to the 1944 Bretton Woods conference be held to reestablish a stable foreign 
exchange svstem. At first the United States refused to accept his suggestion. After 
repeated haggling, the Williamsburg conference finally decided to let the finance 
ministers of the seven countries and the managing director of the International Monetary 
Fund hold negotiations to decide on "conditions for reforming the international monetary 
system" and to "consider" the "“pocsibility" of convening an international monetary summit 
meeting. Afterwards, both the Uniced States and France explained the above ambiguous 
words in terms favorable to themselves. Thus,it is still uncertain whether there will 

be such a conference or when it will be convened. According to the analyses of the 
people of Western economic circles, even in an international monetary conference is held, 
it is uncertain whether the objective of stabilizing the exchange rates can be achieved. 


With changes in the political and economic forces in the postwar period, the system 
linking the U.S. dollar with the gold price and the fixed exchange rate system based on 
the U.S. dollar, which were established at the Bretton Woods conference, had been 
dissolved and replaced by the floating exchange rate system. That President Mitterand's 
suggestions constitute a challenge to the hegemonical position of the U.S. dollar is 
understandable. However, it is extremely difficult to hold a genuinely international 
conference, to establish a new system, or to reform the present unstable international 
monetary system, because too many factors are involved. Judging from the situation which 
has existed for more than a month since the Williamsburg conference, although this 
conference has made some achievements, a divergence of views on many major economic 
issues still exists. People think that if the U.S. dollar exchange rate continues to go 
up unchecked, it is very likely that the monetary war between the shores of the Atlantic 
Ocean will intensify. 
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FRG'S KOHL ENDS VISIT TO SOVIET UNION 7 JULY 


OWO71428 Beijing XINHUA in English 1404 GMT 7 Jul 83 


[Text] Moscow, July 7 (XINHUA) -- Federal German Chancellor Helmut Kohl ended his 
four-day visit to the Soviet Union today with little progress being made in his talks 
with the Soviet leaders on the Euro-missile issues. However, they have decided to 
continue developing economic and trade relations. Kohl said his talks with Soviet leader 
Yuriy Andropov were frank and had significance in the development of relations between 
the Federal Republic of Germany and the Soviet Union. Kohl went to Kiev yesterday and 
left there for home today. 


USSR TRADE OFFICIAL JAILED FOR SPYING IN FRG 


OW090804 Beijing XINHUA in English 0729 GMT 9 Jul 83 


[Text] Bonn, July 8 (XINHUA) -- Gennadi Batachev, a member of the Soviet trade 

mission in Federal Germany, was sentenced to 30 months’ imprisonment for spying by a 
Dusseldorf court today. According to the court verdict, Batachev, an engineer, 

encroached upon the "fundamental interests" of West Germany by working for Soviet 
intelligence from October 1981 to the time he was arrested in February 1983. The court 
said Batachev tried to get top secret information on West German communications systems 
with the help of a West German computer expert. Batachev had been under the surveillance 
of West German counter-intelligence since March 1982, the court said. 


USSR CONDUCTS 3 UNDERGROUND NUCLEAR TESTS 


OW101654 Beijing XINHUA in English 1608 GMT 10 Jul 83 


[Text] Stockholm, July 10 (XINHUA) -- The Soviet Union today exploded three nuclear 
devices underground in the Kazakhstan area, it was reported here. The Swedish Uppsala 
Seismology Institute announced that it monitored the three nuclear tests at 6:00, 

6:05 and 6:10 local time. The magnitudes of the explosions stood at grade 6, 5.9 and 5.8 
on the Richter scale. The Soviet Union conducted a total of 31 underground nuclear tests 
in 1982, ranking the first in the world. 
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WU XUEQLAN ATTENDS DPRK-PRC TREATY BANQUET 


OW111806 Beijing XINHUA in English 1629 GMT 11 Jul 83 


[Text] Beijing, July 11 (XINHUA) -- Chon Myong-su, ambassador to China of the Democra- 
tic People's Republic of Korea, gave a banquet at the embassy here this evening to mark 
the 22nd anniversary of the signing of the China-Korea treaty of friendship, cooperation 
and mutual assistance. 


Among the guests were Wu Xueqie”, state councillor and minister of foreign affairs, Gong 
Dafei, vice-minister of foreign affairs, Jiang Guanghua, deputy head of the Internation- 
al Liaison Department of the Chinese Communist Party Central Committee, and Zhang Zhen, 
deputy chief of General Staff of the Chinese People's Liberation Army. 


In his toast, Chon Myong-su described the signing of the friendship treaty as a "major 
and historic event" on the way to the militant friendship and revolutionary unity 

between two peoples. He said that the exchange of visits between the leaders of the two 
governments had further strengthened the traditional friendship between the two countries. 
"The present situation demands our two parties, two governments and two peoples to unite 
closly for their common struggle against imperialism,'’ Chon Myong-su said. 


Gong Dafei said that since the signing of the treaty for 22 years, the friendly rela- 
tions and cooperation between the two countries have been strenghened and developed in 
political, economic, military and cultural fields. He praised the D. P. R. K. for its 
great achievements in the socialist construction and expressed the support to the Korean 
people's struggle in demanding for the withdrawal of the U.S. troops from South Korea 
and in striving for independence and peaceful reunification of their fatherland. 


PYONGYANG EMBASSY FETE MARKS TREATY ANNIVERSARY 


OW111916 Beijing XINHUA in English 1834 GMT 11 Jul 83 


[Text] Pyongyang, July 11 (XINHUA) -- The Chinese Embassy in the Democratic People's 
Republic of Korea held a banquet this evening in celebration of the 22nd anniversary 
of the signing of the China-Korea treaty of friendship, cooperation and mutual assis- 
tance. 


Among those present at the banquet were General O Chin-u, member of the Presidium of 
the Political Bureau of the Central Committee of the Worker's Party of Korea and minis- 
ter of the People's Armed Forces; and Ho Tam, vice-premier and foreign minister. 


He Zhangming, charge d'affaires ad interim of the Chinese Embassy, said at the banquet 
that Sino-Korean friendship and unity have been enhanced continuously and the friendly 
cooperation in the political, economic, military and cultural fields has had an all- 
round development since the signing of the treaty. The Chinese people firmly support 
the Korean people in their struggle for the independent and peaceful reunification of 
their fatherland, he said. 


General O Chin-u said that since the signing of the treaty, Korean-Chinese friendship 
has developed into a communist and comradely one which enables the people of the two 
countries to trust and help each other. The exchange of visits by the party and govern- 
ment leaders of the two countries and their historic meetings have made the traditional 
Korean-Chinese friendship even more glorious, 0 Chin-u said. Korean party leader Kim 
Chong-il visited China not long ago at the invitation of General Secretary Hu Yaobang 

of the Chinese Communist Party, O Chin-u said. He hailed the visit as a new milestone 
in carrying on the traditions of Korean-Chinese friendship. 
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The 7th Plenary Session of the 6th National Congress of the Korean Workers' Party highly 
praised the achievements of Kim Chong-il's visit to China, 0 Chin-u added. 


MASS ORGANIZATIONS SEND TREATY GREETINGS TO DPRK 


OWU91834 Beijing XINHUA in English 1570 GMT 9 Jul 83 


[Text] Beijing, July 9 (XINHUA) -- Chinese mass organizations have sent messages to 
their Korean counterparts to mark the 22nd anniversary of the conclusion of the treaty 
of friendship, cooperation and mutual assistance between the People's Republic of China 
and the Democratic People's Republic of Korea (July 11). 


The message of the All-China Federation of Trade Unions to the Korean General Federation 
of Trade Unions said, the treaty between China and Korea "is of great significance for 
consolidating the bloodcemented militant friendship between the people of the two 
countries, promoting the cause of socialist revolution and socialist construction in 
both countries and defending peace in Asia and the rest of the world." The message said: 
"We are glad to see that the relations of friendship and cooperation between the 

workers and other people of the two countries have been developed and consolidated" in 
the past 22 years since the conclusion of the treaty. 


The Central Committee of the Chinese Communist Youth League, the all-China Federation of 
Youth and the All-China Students Federation in their joint message to their Korean 
counterpart pledged that the Chinese youth and students will, as ever before, stand 

in close unity with the Korean youth and students on the way forward. 


The message of the All-China Women's Federation said the Chinese women will work un- 
tiringly with their Korean sisters to make the Sino-Korean friendship last from genera- 
tion to generation. The message sincerely wish the Korean people under the leadership 
of the Korean Workers Party and President Kim Il-song achieve greater successes in 
socialist construction and in the struggle for the independent and peaceful reunifica- 
tion of their country. 


NODONG SINMUN MARKS PRC-DPRK ANNIVERSARY 


OW111639 Beijing XINHUA in English 1341 GMT 11 Jul 83 


[Text] Pyongyang, July 11 (XINHUA) -- The leading Korean newspaper NODONG SINMUN today 
hailed the 22nd anniversary of the signing of the Korean-Chinese treaty of friendship, 
cooperation and mutual assistance. In an article entitled "The Everlasting Korean- 
Chinese Friendship," the newspaper said the signing of the treaty has guaranteed that 
the friendly relations between the two peoples will develop with each passing day. 
Through the exchange of visits by leaders of the two countries, the newspaper said, 
Korean-Chinese friendship will continue to develop and last through generations. The 
newspaper spoke highly of the achievements the Chinese people have gained in various 
fields since 1979 under the leadership of the Chinese Communist Party. The Korean 
people will always be united with the Chinese people to struggle for the victory of 
their common socialist cause no matter what hardships they may come across the news- 
paper said. 


DENG LIQUN MEETS DPRK PUBLICATION DELEGATION 


OW111228 Beijing XINHUA in English 1214 GMT 11 Jul 83 


[Text] Beijing, July 11 (XINHUA) -- Deng Liqun, member of the Secretariat of the 
Central Committee of the Chinese Communist Party, this afternoon met with a publication 
delegation from the Derocratic People's Republic of Korea. 
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In a conversation with the members of the delegation, Deng Liqun said that its visit to 
China 1s another step in strengthening the friendship and cooperation vetween the two 
parties and countries of China aud Korea in the field of publication. He briefed the 
Korean visitors on a recent decision of the C.P.C. Central Committee and the State 
Council on strengthening the publishing work. He said that China's publishing work falls 
behind the needs of the country's modernization drive because of the inefficient print- 
ing facilities and a shortage of editors. Great efforts are needed to change tiis 
situation, he added. Present on the occasion were Chen Xinren, advisor to the Chinese 
Ministry of Culture, and Song Muwen, deputy director of the ministry's Publication 
Administration Bureau. Also present was Korean Ambassador to China Chon Myong-su. 

At noon today, Ambassador Chon Myong~su hosted a banquet on the occasion of the dele- 
gation's China visit. Led by Kim Chong-hyk, deputy director of the Publication 
Guidance Bureau of Korea, the Korean delegation arrived in Beijing on June 28. The 
Ministry of Culture gave a banquet in its honor that evening. During its stay in 
China, it visited Chengdu, Chongqing and Wuhan. The delegation will leave for home 
tomorrow. 


MORE ON DPRK ASSEMBLY DELEGATION'S VISIT TO PRC 


Invited to Art Performance 
SK110023 Beijing in Korean to Korea 1100 GMT 8 Jul 83 


[Text] A delegation of the Supreme People's Assembly of Korea, led by Chairman 

Yang Hyong-sop, was invited to a song and dance performance stated by the Chinese 
Central Song and Dance Ensemble. Gao Dengbang, deputy secretary general of the Standing 
Committee of the Chinese National People's Congress [NPC], and Fu Hao, member of the 

NPC Standing Committee, appreciated the performance with the Korean quests. 


Arrives in Shanghai 
OW110625 Shanghai City Service in Mandarin 1100 GMT 10 Jul 83 


[Text] The delegation of the Korean Supreme People's Assembly arrived in Shanghai 

this morning by special plane from Nanjing. Warmly greeting the Korean guests at the 
airport were chairman Hu Lijiao, vice chairman Shi Ping and deputy secretary general 
(Han Meihau) of the Standing Committee of the Shanghai Municipal People's Congress and 
deputy head of the Municipal Office for Foreign Affairs (Lin Biaomin). Chairman 

Hu Lijiao and others warmly shook hands with Yang Hyong--sop, head of the Korean 
delegation, and other Korean comrades. Members of the Young Pioneers also presented 
bouquets to the Korean guests. Accompanying the Korean comrades on their Shanghai 
visit was Fu Hao, member of the NPC standing committee and others. 


The Korean Supreme People's Assembly delegation today toured the site of the First 

CPC Congress in Shanghai as well as the Shanghai No. 1 television plant and other 
plants. It was given a rousing welcome by the cadres and masses. DPRK great leader 
Kim Il-song also visited the site of the First CPC Congress in Shanghai when he toured 
the city in 1958. On 8 June this year Kim Chong-il, one of the key responsible persons 
of the Workers Party of Korea, also visited the site. Head of the Korean delegation 
Yang Hyong-sop said: This shows that the friendship between the parties and peoples 

of the two countries is everlasting. 
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Touring the Shanghai No. 1 television plant which turns out (Jinxing) brand television 
sets, the Shanghai No. 2 sewing machine plant which manufactures (Hudi) brand sewing 
machines, and the Shanghai No. 2 wrist watch plant which produces (Baoshihua) brand 
wrist watches, the Korean comrades watched the entire production process and praised the 
tremendous achievements scored by the Shanghai working classes since the 3d Plenary 
Session of the llth CPC Cencral Committee. 


Given Banquet 
OW101718 Beijing XINHUA in English 1625 GMT 10 Jul 83 


[Text] Shanghai, July 10 (XINHUA) -- The Standing Committee of the Shanghai Municipal 
People’s Congress gave a banquet here this evening to warmly welcome a delegation from 
the Korean Supreme People's Assembly led by Yang Hyong-sop, chairman of the assembly. 


In his toast, Hu Lijiao, chairman of the Standing Committee of the municipal People's 
Congress gaid that the Shanghai people, like Chinese people else where, have treasured 
the nilitant friendship and revolutionary unity with the Korean people. He wished the 
Korean people greater success in their socialist construction and in their just struggle 
for independence and peaceful reunification of their fatherland. 


Yang Hyong-sop expressed his deep thanks to the Chinese people and the people in 
Shanghai as wel!, who have steadfastly supported the Korean people's struggle for their 
national independence and peaceful reunification. The delegation arrived here from 
Nanjing by special plane this morning. Today, the Korean comrades conducted visits to 


sites of historical value and light industrial factories in Shanghai. Whi! ' Nanjing, 
the Korean comrades toured sites of historical value, visited a film mac .ex,» actory, 
Zijinshan (Purple Mountain) observatory, a newly-built 37-storey hotel © < wen’ on sight- 
seeing on the Xuanwu Lake. At lunch time, Han Peixin, secretary of the Cc. Jiangsu 


Provincial Party Committee, met with and feted Yang Hyong-sop and other de . ation 
members. 


Feted by Chen Guodong 
OW120947 Shanghai City Service in Mandarin 1100 GMT 11 Jul 83 


[Text] Chen Guodong, first secretary of the Shanghai Municipal CPC Committee, cordially 
met with a delegation from the Korean Supreme People's Assembly led by Yang Hyong-sop, 
chairman of the assembly, at noon today. After the meeting, Comrade Chen Guodong gave a 
luncheon in honor of the distinguished Korean guests. 


In his toast, Comrade Chen Guodong said: We always have an extraordinarily intimate 
feeling when we get together with Korean comrades. Chinese-Korean friendship is deeply 
rooted in the hearts of the party members and the people of the two countries. He said: 
From now on, we will strive to make new contributions to further developing Chinese- 
Korean friendship. 


Chairman Yang Hyong-sop said in his toast: We have witnessed the achievements made by 
Shanghai in building the two civilizations. We are indeed happy that the communists in 
Shanghai, resolutely implementing the line and principles laid down since the 3d Plenary 
Session of the llth CPC Central Committee, have made great leaps forward in all fields. 
He wished the Shanghai people greater success in the future. Also present at the meet- 
ing and the luncheon were Hu Lijiao, chairman of the Shanghai Municipal People's 
Congress Standirg Committee, and Mayor Wang Daohan. The distinguished guests from Korea 
visited the Shanghai Electrical Machinery Plant, the Shanghai Heavy-duty Machinery Plant, 
and the Shanghai Knitting Mill this morning. They left Shanghai for Guangzhou by 
special plane this afternoon. 
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Arrives in Guangzhou 
OW111750 Beijing XINHUA in English 1644 GMT 11 Jul 83 


[Text] Guangzhou, July 11 (XINHUA) -- A delegation from the Korean Supreme People's 
Assembly led by Yang Hyong-sop, chairman of the assembly, were guests of honor at a 
banquet here this evening given by the Standing Committee of the Guangdong Provincial 
People's Congress. Luo Tian, chairman of the Standing Committee of the Provincial 
People's Congress and Yang Hyong-sop exchanged toasts at the banquet, wishing the 
Sino-Korean friendship -- sealed in blood -- continued development. The delegation 
arrived here from Shanghai this afternoon. At noon today, Chen Guodong, first secretary 
of the C. P. C. Shanghai Municipal Party Committee, gave a luncheon forthe Korean guests. 


DPRK SCIENCE DELEGATION LEAVES BEIJING 5 JULY 


0WO71356 Beijing XINHUA Domestic Service in Chinese 1245 GMT 5 Jul 83 


[Text] Beijing, 5 Jul (XINHUA) -- After attending the 23rd meeting of China-Korea 
Scientific and Technological Cooperation Committee, the DPRK Scientific and Technolog- 
ical Cooperation delegation today left Beijing for home. The delegation was led by Kim 
Ung-ho, chairman of the Korean side of the China-Korea Scientific and Technological 
Cooperation Committee and vice chairman of the Korean State Science and Technology Com- 
mittee. 


PRC-JAPAN TAX TALKS BEGIN IN BEIJING 


0W070820 Beijing XINHUA in English 0740 GMT 7 Jul 83 


[Text] Beijing, July 7 (XINHUA) -- The fifth round of talks on an agreement for the 
avoidance of double taxation and the prevention of fiscal evasion with respect to taxes 
on income between the Government of the People's Republic of China and the Government 
of Japan began here today. The talks are slated to end July 13. 


Participants on the Chinese side are Lin Rongsheng, deputy director of the General 
Taxation Bureau under the Ministry of Finance, and Yin Keqin, division chief in the 
bureau. 


Representing the Japanese side are Takashi Onda, deputy director-general of the Asian 
Affairs Bureau of the Ministry of Foreign Affairs, Tsunaaki Oyama, deputy director- 
general of the Tax Bureau of the Ministry of Finance; and Toshihiko Yoshizumi, council- 
lor for local tax in the Ministry of Home Affairs. 


China and Japan have held four rounds of talks on the projects agreement since January 
1981. After repeated friendly negotiations based on the principle of equality and 
mutual benefit, the two sides have reached unanimity on most provisions of the agreement. 
During this round of talks, the two sides are scheduled to hold substantive consultations 
on the provisions. The agreement is expected to help promote economic, trade, scienti- 
fic, technological and cultural cooperation between China and Japan. 


JAPANESE AMITY GROUP FETED IN BEIJING 


OWO52116 Beijing XINHUA in English 1556 GMT 5 Jul 83 


[Text] Beijing, July 5 (XINHUA) -- Xia Yan, vice-president of the Chinese People's 
Association for Friendship With Foreign Countries and vice-president of the China-Japan 
Friendship Association, gave a reception here this evening for a visiting delegation of 
Japanese Activists for Japan-China Friendship. 
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The delegation is led by Tokuma Utsunomiya, chairman of the Japan-China Friendship 
Association and member of Japan's House of Councillors, and Nobuo Sasaki, vice-chairman 
of the association. The delegation will attend a meeting of Japanese and Chinese 
activists for enhancing friendship between the two countries to be held in Beijing 

July 6-7. The meeting will discuss how to develop broader ties and encourage the 
younger generation to work for the cause. 


In his toast, Xia Yan said non-governmental organizations in both China and Japan had 
played a great role in developing the profound and consolidated friendship existing 
between the two countries. They will work hard to further enhance these links, he said. 
Prospects are bright for the long-standing friendship between China and Japan, Xia added, 


Tokuma Utsunomiya said it was of great significance to the two peoples and to world peace 
that the two countries continue to live in friendship. He said: "Because the present 
world situation is very complicated, we always ponder over the question of how to develop 
Japan-China friendship. We'll work hard to make the coming meeting a complete success." 


Also present at the reception were Huan Xiang, adviser to the Chinese Academy of 

Social Sciences, Lin Liyun, vice-president of the All-China Women's Federation, and 

Sun Pinghua, vice-president of the China-Japan Friendship Asso¢iation. Among the guests 
were a women's delegation and a youth delegation from the Japan-China Friendship 
Association now visiting Beijing. 


MPR MARKS MONGOLIAN REVOLUTION ANNIVERSARY 


OW110814 Beijing XINHUA in English 0712 GMT 11 Jul 83 


[Text] Ulaanbaatar, Juiy 11 (XINHUA) -- Troops and civilians today marched through the 
capital's Sukhe Bator Square to mark the 62nd anniversary of the:victory of the Mongolian 
People's Revolution. Yumjaagiyn Tsedenbal, president of the Presidium of the Great 
People's Hural, and other Mongolian party and state leaders reviewed the parade. To 

mark the occasion, a two-day Nadom sports meet was opened here in the afternoon. 
Representatives of various circles of the Mongolian capital also held rallies yesterday 
to celebrate the event. 


BRIEFS 


DPRK PROVINCIAL DELEGATION -- Changchun, 1 Jul (XINHUA) -- A Korean friendship delegation 
from Yanggang Province concluded its visit to China and left for home today. The seven- 
member delegation, headed by (Chong Pong-sang), vice chairman of the People's Committee 
of Yanggang Province, arrived in Changchun on 20 June for a visit to China at the 
invitation of the Jilin Provincial People's Government. The delegation visited 

factories, schools, stores, and agricultural products markets in Changchun, Beijing, 

and Jilin, and toured a number of places of historical interest and parks in these 

cities and Jilin Province. During their stay in China, the Korean guests were feted by 
the Jilin Provincial and Beijing Municipal People's Governments on separate occasions. 
[Text] [Beijing XINHUA Domestic Service in Chinese 1502 GMT 1 Jul 83 OW] 
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FOREIGN MINISTRY SPOKESMAN ON HONG KONG STATUS 


OW120830 Beijing XINHUA in English 0805 GMT 12 Jul 83 


[Text] Beijing, July 12 (XINHUA) -- Qi Huaiyuan, director of the Information Department 
of the Chinese Ministry of Foreign Affairs, today refuted a report in the Hong Kong 
magazine, ASIAWEEK, that China would revise its Constitution so that Hong Kong would 
maintain its capitalist system and enjoy a status different from that of the mainland 
after the question of sovereignty over Hong Kong is solved. Qi Huaiyuan was answering a 
question taken earlier at his weekly news briefing this afternoon. Describing the report 
in the ASIAWEEK as not true, Qi added: "In his report on the work of the government 
delivered at the First Session of the Sixth National People's Congress, Premier Zhao 
Ziyang pointed out that China will, ‘at an opportune moment, recover Chinese sovereignty 
over Xianggang (Hong Kong) and take appropriate measures to maintain its prosperity. ' 
The Chinese Government will act in accordance with this principle," Qi stressed. 


REPORTAGE ON VISIT OF BURMESE DELEGATION 


Wu Xueqian Hosts Banquet 
BKO81612 Beijing in Burmese to Burma 1130 GMT 8 Jul 83 


[Text] Chinese State Councillor and Foreign Minister Wu Xueqian yesterday hosted a 
banquet at the state guest house to welcome a good-will delegation from Burma led by 
Deputy Foreign Minister U Tin Ohn. 


In his speech at the banquet, Foreign Minister Wu Xueqian praised the Burmese people, 
who, with their diligence and intellectual capacity, have achieved encouraging success 
in preserving and defending the country's independence and sovereignty, and in develop- 
ing the national economy and culture. In recent years, the Burmese people were able to 
implement their economic plans smoothly and develop the national economy continuously 
despite the unfavorable international situation due to world economic problems. Foreign 
Minister Wu Xueqian said: We are happy for the success achieved by the people of Burma 
and we extend our good wishes for the Burmese people to continuously achieve new success 
in their future path. Foreign Minister Wu Xueqian said Burma and China have had a 
fraternal and kindred-like relationship. The people of the two countries from all 
sectors have continuously exchanged visits like kindred and have maintained mutual con- 
tacts. The leaders of the two countries have also frequently exchanged visits. The 
exchange of visits is the most significant feature revealing the friendly relations 
between the two countries. Wu Xueqian said the Chinese Government and people treasure 
the traditional friendship and cooperation between Burma and China and will continue to 
work relentlessly to enhance these relations. He said: I believe the good-will dele- 
gation led by Your Excellency U Tin Ohn, which has been assigned to visit China by the 
Burmese leaders and government, will contribute to the further development of friendly 
relations between the two countries and the friendship between the people of the two 
countries. I believe the flower of friendship between China and Burma, under the care 
and nurture of the leaders and people of the two countries, will bloom more profusely. 


Deputy Foreign Minister U Tin Ohn replied: Burma and China have a long-standing, 
friendly relationship. Our two countries, sharing contiguous land, have been good 
neighbors. Thanks to the care of the far-sighted leaders of our two countries, we are 
now friends bound in a traditional kindred-like relationship. We will strive to main- 
tain and further develop this foundation. I hope my visit to China will contribute to 
the friendship between the two countries in accordance with the goodwill of the leaders. 
I hope to realize the goals of this friendship during the course of the mission. 


I, 12 Jul 83 EB 2 PRC INTERNATIONAL AFFALRS 


SOUTHEAST ASIA & PACIFIC 


The dinner was also attended by Vice Foreign Minister Gong Dafei, Assistant Foreign 
Minister Liu Shuging, and Burmese Ambassador to China U Aung Win. The good-will 
Burmese delegation arrived in Beijing the previous evening. Vice Foreign Minister Gong 
Dafei and the good-will Burmese delegation held talks on matters of mutual interest 
yesterday morning. 


Wan Li Meets Delegation 
OWO81334 Beijing XINHUA in English 1315 GMT 8 Jul 83 


[Text] Beijing, July 8 (XINHUA) -- Vice-Premier Wan Li met with a goodwill delegation 
from Burma led by Deputy Foreign Minister U Tin Ohn here this afternoon, 


Wan Li said friendly relations had long been developed between the governments and 
peoples of China and Burma. The two countries had become intimate neighbors through 
frequent contacts under the guidance of the five principles of peaceful coexistence, 
he said. He also hoped that Burma would achieve new progress in developing its economy 
under the leadership of Chairman U Ne Win and President U San Yu. 


U Tin Ohn said his delegation's visit was aimed at consolidating the friendly ties 
between Burma and China. He expressed satisfaction with the development of their coop- 
eration in various fields. Present at the meeting were Vice-Foreign Minister Gong 
Dafei, Assistant Foreign Minister Liu Shuqing, and Burmese Ambassador to China U Aung 
Win. U Tin Ohn hosted a return banquet this evening. State Councillor and Foreign 
Minister Wu Xueqian attended. 


Feted in Shanghai 
BK111257 Beijing in Burmese to Burma 1130 GMT 11 Jul 83 


[Text] Last night, Deputy Mayor of Shanghai (Yang Zhongwu) received the Burmese good- 

will delegation led by Deputy Minister for Foreign Affairs U Tin Ohn and feted them at 

the Shanghai (?institute). Burmese Ambassador to China U Aung Win also accompanied the 
delegation to Shanghai. 


Deputy Mayor (Yang Zhongwu) has intimate talks with Deputy Minister U Tin Ohn and the 
other distinguished Burmese guests. They toasted and wished for the development of the 
traditional friendship between Chinese and Burmese peoples. Deputy Mayor (Yang Zhongwu) 
briefed the distinguished Burmese guests about Shanghai. 


Deputy Minister U Tin Ohn said: Today, we visited the great Huang pu River. The 
beautiful scenery and the flourishing conditions of Shanghai City remain etched in our 
minds. Assistant Foreign Minister Liu Shuqing, who accompanied the Burmese guests to 
Shanghai, and Deputy Director of Shanghai's External Affairs Office (Jia Ahyuan) also 
attended the banquet. 


THAI OFFICIAL ON KAMPUCHEA, TIES WITH PRC 


OW111328 Beijing XINHUA in English 1130 GMT 11 Jul 83 


[Text] Bangkok, July 11 (XINHUA) -- Asa Sarasin, under-secretary of state of the Thai 
Foreign Ministry, said yesterday that Thailand and China hold the identical view that 
the Kampuchea issue is essentiaaly an outcome of the Vietnamese military invasion and 
must be solved in accordance with the relevant U.S. resolutions and the declaration of 
the International Conference of Kampuchea (ICK). Upon his return from a five-day visit 
to China at the head of a Thai Foreign Ministry officials’ delegation, Asa said at the 
airport here that adherence to the U.S. resolutions and ICK delaration was reiterated 

by the participating countries of the 16th ASEAN Foreign Ministers’ Conference and those 
of the ASEAN's conference with dialogue countries held not long ago. 
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On Thailand's relations with China, Asa said the relations between the two countries are 
fine. The two countries will concentrate their efforts on the promotion of economic 
cooperation and trade, he said. 


"VLETNAMIZATION' POLICY UNDER WAY IN KAMPUCHEA 


BKO91155 Beijing in Cambodian to Kampuchea 1030 GMT 8 Jul 83 


(Station commentator Ya Ming's Commentary: "Vietnam Has Intensified its Vietnamization 
Plan in Kampuchea") 


(Text) Since their invasion and occupation of Kampuchea, in addition to using military 
threats and diplomatic deceit in an attempt to make the world community accept their 
aggression and occupation of Kampuchea as a fait accompli, the Vietnamese authorities 
have resorted to the trick of sending the Vietnamese immigrants to settle in Kampuchea 
in an attempt to Vietnamize the country. Everybody should pay close attention to this 
matter. 


According to statistics issued by the Phnom Penh puppet regime, there are now 500,000 
Vietnamese settlers in Kampuchea. According to reports from Kampuchea, these Vietnamese 
nationals are staying in fertile areas along the Tonle Sap Lake and around Phnom Penh. 
There are approximately 150,000 Vietnamese nationals in Takeo and Kampot provinces, while 
there are many Vietnamese nationals in eight other provinces, including Svay Rieng, 

Prey Veng, Kompong Cham, Mondolkiri, and Ratanakiri. In June, the Thai press issued a 
document saying that the Vietnamese authorities were implementing their Vietnamization 
plan through the creation of so-called developing villages [phum vivoat]. They carry 
out this plan by allowing Vietnamese nationals to live among Kampuchean nationals at an 
average rate of 20 families of Vietnamese nationals per 100 families. This means 20 
percent of the population will be Vietnamese. Such villages have been created both in 
the areas adjacent to Vietnam and in the western part of Kampuchea, such as in Battambang 
and Koh Kong provinces. The Vietnamese authorities have sent their so-called experts 

to the densely populated communes and villages to monitor the activities of the inhabi- 
tants and the work of the Kampuchean puppet offices. In the developing villages, the 
Vietnamese nationals force the Kampuchean nationals to learn Vietnamese and to work hard 
in the fields. Crops belonging to the Kampuchean people have almost all been stolen by 
Vietnamese troops. According to reports from Kampuchea, the Kampuchean people have 
strongly opposed these Vietnamese acts. This is why the Vietnamese aggressors have 
often sent troops to arrest the so-called uncooperative persons. This is the cause for 
a large number of people and the low-level officials of the puppet regime fleeing the 
country, thus rapidly increasing the numbers of Kampuchean refugees along the 
Kampuchean-Thai border. 


Speaking of his fate, Phouk Khun, member of Varin District Committee in Siem Reap 
Province who fled from the zone controlled by the Vietnamese aggressors, said that he 
received training in Vietnam. Later he was sent back to Kampuchea and became a member 
of the puppet regime's district committee under the so-called Vietnamese experts. The 
Vietnamese authorities jailed him because he refused to help the Vietnamese aggressors 
oppress his fellow Kampucheans. He was cruelly tortured in prison. He said even the 
prisons are managed by Vietnamese nationals. They have the power to execute anybody 
without any prosecution. Later, he managed to flee from the prison and went to join the 
national army in the struggle against the Vietnamese aggressors. 


These events show how the Vietnamese authorities have imposed their yoke of slavery on 
other people, thus reflecting their regional hegemonist ambitions. This has caused 
neighboring countries to raise their ance. 
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Thai Foreign Minister Sitthi Sawetsila, as chairman of the ASEAN Standing Committee, 
spoke on many events relating to this matter at a press conference during the foreign 
ministerial meeting of the five ASEAN countries held in Bangkok in June. He also 
condemned the Vietnamese authorities for implementing the Vietnamization plan in 
Kampuchea, In its joint communique, the ASEAN foreign ministers' meeting pointed out: 
The foreign ministers express their deep concern over demographic changes in Svay Rieng, 
Prey Veng, Takeo, Kompong Cham, Kandal, Kampot, Ratanakiri, and Mondolkiri provinces in 
Kampuchea which is being occupied by the Vietnamese aggressor troops. 


It is not strange for the ASEAN countries to have this concern. Facts show that the 
Vietnamese authorities’ aim in implementing the Vietnamization plan is to turn Kampuchea 
into a Vietnamese colony. Once it gains full control of Indochina, Vietnam will use 
Indochina as a base and move on to dominate Southeast Asia. In history, this type of 
precedent is not rare. This is why the Asian people, drawing a lesson from the misery 
in Vietnamese-occupied Kampuchea, have firmly supported the CGDK's struggle to smash 
this dream of the Vietnamese regional hegemonists. 


XINHUA HAILS ASEAN DIALOGUE WITH ALLIES 


OWO90653 Beijing XINHUA Domestic Service in Chinese 1223 GMT 6 Jul 83 


[Consolidated report" by XINHUA reporter Yang Mu: ''From ASEAN Foreign Ministers Con- 
ference to the Dialogue Conference") 


[Text] Bangkok, 4 Jul (XINHUA) -- The 16th ASEAN Foreign Ministers' Conference was held 
in Bangkok from 24 to 25 June. The ASEAN then held a post ministerial conference with 
dialogue countries -- the United States, Japan, Canada, Australia, New Zealand, and 

West Germany (also representing the EEC) -- from 27 to 28 June. The latter was an 
extension and continuation of the former. That the ASEAN could attract so many develop- 
ed countries to participate in an economic dialogue and ask them to support ASEAN's 
position on the Kampuchea issue shows that the ASEAN is playing a greater and greater 
role on the international stage. 


Since its annual foreign ministers’ meeting in 1979, the ASEAN has held dialogue with 
developed countries. The first year, Japan was the only dialogue country. The number 
of dialogue countries later increased year by year. In 1982, the participants to the 
dialogue conference included five original dialogue countries and the representative of 
the EEC. Genscher attended this year's dialogue conference in his capacities as the EEC 
chairman and West German foreign minister. This shows that the dialogue conference has 
been further enlarged. 


This vear's dialogue conference was quite unusual. It played a positive role toward a 
solution of the Kampuchea problem. 


First, the United States assumed a more uncompromising attitude toward Vietnam and the 
Soviet Union over the Kampuchea issue. From 26 to 29 June, U.S. Secretary of State 
Shultz attended the dialogue conference between the ASEAN and the Western countries and 
paid an official visit to Thailand. During the visit, both the king and the prime 
minister of Thailand received Shultz who was the first U.S. secretary of state to visit 
Thailand after the war of aggression against Vietnam. 


Shultz’ speeches in Thailand showed that the United States is quite concerned about 
Soviet military bases in Vietnam and Kampuchea and Soviet expansion in the Asian-Pacific 
region. He criticized some countries’ soft position on the Kampuchea issue. People 
think that this attitude assumed by Shultz has something to do with Reagan's planned 
visits to Japan, South Korea, Indonesia, and other Asian countries in November this 


year. 
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Next, certain propositions put forward by Australian Foreign Minister Hayden were 
criticized and refuted by the foreign ministers of the Philippines, Singapore, 
Indonesia, the United States, and other countries. Something like this seldom happened 
in the past. Hayden said on 27 June: "Onthe Kampuchean question, time is in Vietnam's 
favor." The foreign ministers of Singapore, Indonesia, and Malaysia disagreed with 
Hayden. The Philippine foreign minister said in refutation that Australia's 
proposition to drag Vietnam out from under Soviet control is doomed to failure because 
Vietnam depends too much on the Soviet Union. Shultz said: "Time is in our favor 

and we need not worry." 


The foreign ministers present at the dialogue conference supported Hayden's visit 

to Vietnam to seek a new way to solve the Kampuchean probler, but they did not think 
much would result from the visit. Hayden returned to Thailand on 4 July after he 
visited Vietnam and Laos. The results of his meeting with the Thai foreign minister 
showed that Vietnam did not have any sincerity in solving the problem. Hayden thought 
that his only accomplishment during the visit was Vietnam's assurance of willingness 
to keep the door open for talks. 


Third, the ASEAN Foreign Ministers’ Conference and the dialogue conference were a 
whole. Both conferences upheld the U.N. General Assembly resolution on the Kampuchean 
question and the declaration of the international conference on the Kampuchean question. 
The conferences have strengthened the unity of the ASEAN, basically unified the 

stand of the dialogue countries onthe Kampuchean question, strengthened international 
opinion against the Vietnamese invasion of Kampuchea, and further exposed the stubborn 
expansionist position taken by Vietnam and the Soviet Union. All these are favorable 
for maintaining the UN representation of the Coalition Government of Democratic 
Kampuchea and for its patriotic anti-Vietnamese war. 


The struggle between the ASEAN and Vietnam and the struggle between the countries 

that favor a compromise and those that oppose compromise over the Kampuchean issue will 
continue for a fairly long period in the future. There will be twists and turns and 
reverses in the course of struggle. 
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POLISH PAPER CITES PRC OFFICIAL ON TRADE EXPANSION 


LDO71119 Warsaw PAP in Russian 0900 GMT 7 Jul 83 


[Text] Warsaw, 7 Jul (PAr) -- The paper RZECZPOSPOLITA publishes an interview with Chu 
Ze, the trade adviser at the PRC Embassy in the Polish People's Republic [PPR] who said: 


In accordance with the trade protocol for 1983 the trade turnover between the PPR and 
the PRC will increase in comparison with 1982 by more than 50 percent and will amount 
to 403 million Swiss francs. In addition, if we take into account the agreement on 
direct trade exchange, which was signed in Beijing in March 1982 in the course of a 
visit to the PRC by W. Gwiazda, deputy foreign trade minister of the PPR, the trade 
turnover will reach the level of 470 million francs. 


I would like to stress, Chu Ze said, that this is the highest level in the history of 
trade relations between Poland and China, [passage indistinct] fruit and vegetable 
conserves to a value of 7 million Swiss francs, 5,000 metric tons of tea, various textiles 
and confectionary, footwear, pigs' bristles and gut, essential oils, school instruments, 
minerals and nonferrous metals, (wolfram), chemicals and raw material for the manufacture 
of medicaments. 


The most important items among Polish exports to the PRC are: machinery and equipment, 
including coal combines; carding machines; mine winches; machine tools for railway 
transport; super-high pressure boilers; mine safety equipment; as well as containers; 
items for the metallurgical industry; industrial sulphur, calcium carbide and [word 
indistinct]. The PRC is importing from Poland «is year [passage indistinct] and 
50,000 metric tons of sugar. 


Poland is participating in the expansion of zine and lead mines in the province of Yunan 
(well known in Poland for its good varieties of tea). In return, the PRC, will supply 
Poland with nonferrous metals. Preparatory talks are also being held on the question 

of the exploiting of Chinese sulphur deposits. 


The Polish side stated not long ago that it is prepared to participate in the modern- 
ization of works built in China in the 1950's, including several sugar works and works for 
the processing of coal. 


The Polish-Chinese company Chi Pol Brok was created at the beginning of the fifties 
and it now serves all the transportation of trade between the PRC and the PPR, 
Czechoslovakia, and Hungary. The company has at its disposal 20 modern ships. Last 
year 200,000 metric tons of cargo were delivered to Chinese ports, which is a record 
amount in the company's history. Far more transportations are envisaged for 1983. 


For some time a revitalization has been observed in scientific-technical cooperation 
between Poland and China. Thirty-five topics for cooperation were defined in the course 
of the session of the intergovernmental commission on questions concerning scientific- 
technical cooperation, which took place last year. 


Eighteen Chinese delegations will arrive in Poland this year, and 17 delegations will 
leave Poland for the PRC. 
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JI PENGFEI MEETS BURUNDI PRESS DELEGATION 


0W081638 Beijing XINHUA in English 1604 GMT 8 Jul 83 


[Text] Beijing, July 8 (XINHUA) -- State Councillor Ji Pengfei met here today with 

a press delegation from Burundi led by Ndayimirije Marc, director general of the 
publications of the Press Department. Ji Pengfei visited Burundi in 1980 and attended 
the ground-breaking ceremony of a highway built with China aid there. Ndayimirije Marc 
thanked Ji Pengfei for his efforts to promote Sino-Burundi relations. Ji Pengfei said 
China and Burundi are friendly countries which should help each other and make up for 
each other's deficiencies. 


CENTRAL AFRICAN LEADER DEPARTS PRC FOR PYONGYANG 


0W090816 Beijing XINHUA in English 0735 GMT 9 Jul 83 


[Text] Hangzhou, July 9 (XINHUA) -- Andre-dieudonne Kilingba, head of state and presi- 
dent of the Military Committee for National Redressment of the Central African Republic, 
and his party have wound up their official visit to China and left here for Pyongyang 
via Beijing early this morning. 


On his impression of China he told XINHUA: "My visit to this great and beautiful 
country is a complete success. I am very much satisfied with the talks with the 
Chinese leaders on the economic and technical cooperation." He said that his present 
China visit has provided proof to his people of the fact that the Chinese Government 
shows respect and sympathy for African countries and the Third World as a whole. 
President Kolingba said: "We are sure my China visit will enhance the friendship and 
cooperation between the two countries, which are sincere and healthy and vigorous." 
Speaking of the prosvects for development of bilateral relations. he said that there 
are several Chinese technical and medical teams now working in his country. "We 

hope to see more cooperation in these fields," he added. President Kolingba said that 
his country is waiting with open arms for more technical teams from China. Seeing 

the guests off at Beijing Airport were Liu Yi, chairman of the reception committee and 
minister of commerce; and Xu Jingwu, Chinese ambassador to the Central African 
Republic, who accompanied the guests to Beijing from Hangzhou. Also on hand were 

Jean Pierre Sohahong Kombat, Central African ambassador to China; and Cho Myong-su, 
ambassador of the Democratic people's Republic of Korea to China. Upon their departure 
from Hangzhou, President Kolingba and his party were seen off at the airport by Xue Ju, 
governor of Zhejiang Province and other local leaders. 


LIBYAN STUDENTS DEPART BEIJING FOR PYONGYANG 


0WO091310 Beijing Xinhua in English 1259 GMT 9 Jul 83 


[Text] Beijing, July 9 (XINHAU) -- A students delegation from Libya left here for 
Pyongyang yesterday. | 


The delegation was led by Ramdan al-Ammari, secretary of the General Congress of Students 
of the Socialist People's Libyan Arab Jamahiriyah. 


During its six-day stay here, the delegation met with Qian Changzhao, vice-chairman of 
the National Committee of the Chinese People's political Consultative Conference, and 
held talks with Kegum Bauudun, vice-chairman of the All-China Youth Federation. They 
also attended a dinner hosted by Lin Yanzhi, chairman of the All-China Students’ 
Federation. 
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DENG 1978 NINTH TRADE UNLON CONGRESS SPEECH 


HK081229 Beijing GONGREN RIBAO in Chinese 1 Jul 83 pp 1, 3 


[Speech by Deng Xiaoping entitled "The Working Class Must Make Outstanding Contributions 
to the Realization of the Four Modernizations," delivered on 11 October 1978 at the 
ninth national congress of Chinese trade unions] 


[Text] Fellow comrades: The convening of the ninth national congress of Chinese trade 
unions is of vital significance for the development of our workers' movement as well as 
the acceleration of the four modernizations. On behalf of the CPC Central Committee and 
State Council, I express warm congratulations to the congress and extend cordial regards 
to the representatives and comrades attending the congress and to all the workers and 
comrades fighting on various fronts. 


The line, policies, and tasks of the workers’ movement stipulated by the sixth national 
labor congress (footnote 1) as well as the seventh and eighth national congress (foot- 
note 2) of the trade unions are correct. The All-China Federation of Trade Unions as 
well as trade union organizations at various levels have carried out many useful works 
under the leadership of the party and have played an important role in the successful 
development of socialist revolution and socialist construction throughout the country. 
Under the leadership of the party and the help of the trade unions, a number of labor 
models and revolutionary backbones have emerged among the masses of workers and staff 
members of various nationalities, localities, and industrial departments throughout 
the country, and to this day they are still the examples of our emulation and the core 
of our unity. 


However, Lin Biao and the "gang of four" caused trade union work to come to a complete 
standstill in recent years. They fostered a group of bad people, controlled a part of 
the workers' organizations, and turned them into their tools for usurping party and 
state power. They instigated factionalism and armed struggle among the workers; stopped 
work and production; opposed the revolutionary cadres, labor models, and trade union 
activists of various factories, mines and enterprises; and also savagely persecuted 

and ruined them. They created a state of anarchy in various enterprises as well as in 
the whole of industry and the whole national economy, and opposed socialist planned 
economy. They opposed the principle of from each according to his ability and to each 
according to his work, opposed all rational rules and regulations, and sabotaged labor 
discipline. All these counterrevolutionary crimes of theirs had very serious conse- 
quences and, at the same time, also evoked great revolutionary indignation among the 
working class of the whole country. Large numbers of advanced elements throughout the 
country were not afraid of their reign of white terror and waged a courageous and un- 
yielding struggle against them. Thepractice of the struggle has proved that our work- 
ing class is indeed a tried and steadfast revolutionary leading class. 


In the 2 years since the smashing of the "gang of four," the situation of exposing and 
criticizing the "gang of four" and bringing order out of chaos has become better and 
better under the leadership of the CPC Central Committee. Obviously, a great deal of 
effort must still be made to eliminate the pernicious influence as well as disastrous 
results spread by Lin Biao and the "gang of four" among the contingent of workers, and 
the work of reorganizing the contingent must still be fully implemented in every 
enterprise. We must carry through to the end the struggle to expose and criticize 

the "gang of four." However, it is also very obvious that this struggle has already 
scored a decisive victory throughout the country, and we are already able to begin a new 
fighting task on the basis of this victory. 
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The Lith CPC National Congress (footnote 3) and the 5th NPC have already put forward 

to the people of the whole country the grand goal of the realization of the four social- 
ist modernizations by the end of this century. At present, the CPC Central Committee 
and the State Council are calling for accelerating the tempo of achieving the four 
modernizations and, for this reason, they are putting forward a series of policies as 
well as organizational measures. The Central Committee has pointed out: This is a 
great revolution tor basically changing the backward economic and technological features 
of our country and further consolidating the dictatorship of the proletariat. As this 
revolution must, to a great extent, change the present backwardness of productive forces, 
it must also inevitably change the relations of production in many sectors, the super- 
Structure, and the management form of industrial and agricultural enterprises as well as 
the management form of the state over industrial and agriculture enterprises, so that 
they will correspond with the needs of a modern, large-scale economy. For the sake of 
increasing the speed of economic development, we must greatly enhance the specialization 
of enterprises, greatly raise the technical level of all workers and staff members, and 
conscientiously carry out training and examination, greatly strengthen economic account- 
ing, and greatly improve labor productivity, as well as the profit margin of funds. 
Theretore, all economic fronts must not only carry out major technological reform, but 
they must also carry out major system and organizational reforms. The carrying out of 
these reforms is in the long-term interest of people throughout the country. Otherwise, 
we will be unable to break away from the backward condition in present production tech- 
nique and production management. The Central Committee believes that for the sake of 
socialist interests and the interests of the four modernizations, the working class 
throughout the country will certainly play a selfless exemplary vanguard role in these 
reforms and that all trade union organizations will certainly use the propaganda and 
organizational work of going among the masses, actively help various enterprises to 
smoothly carry out these reforms, and make new outstanding contributions for the cause 
of revolution and construction. One of the most important traits of the working class 
is its close ties with large-scale socialized production; therefore, its consciousness 
is the highest and its discipline is the strongest, and it can play a leading role in 
the economic progress as well as the social and political progress of the present era. 
We hope that the ninth national congress of the trade unions will conduct a thorough- 
going discussion of the present situation so as to unite all the members and, on the 
basis of the complete victory obtained in the struggle to expose and criticize the 

"gang of four," struggle to usher in this great task. 


Trade unions must educate all their members to understand the great significance of 
achieving the four modernizations, and must strive to raise their own political, manage- 
ment, technological, and cultural level. The working class must give play to the 
glorious tradition of arduous struggle, selflessness, strict observance of discipline, 
submitting to transfer, and taking good care of the factory, unite as one, and overcome 
the vestiges of factionalism and anarchism stirred up by the "gang of four." The work- 
ing class must make the greatest effort to master the knowledge of modern technology as 
well as modern management, and must make outstanding contributions for achieving the 
four modernizations. Naturally, anyone who makes more contributions to the four moderni- 
zations will receive more honors and rewards from the state and society. For the sake 
of commending the advanced and celebrating the 30th anniversary of the founding of the 
People's Republic of China, the CPC Central Committee and the State Council intend to 
hold next year a national conference of labor models from the industrial and communica- 
tions, capital construction, forestry, financial, cultural and educational, and scien- 
tific and technological fronts. We hope that workers and staff members throughout the 
country will usher in with fine achievements this first magnificent conference of out- 
standing workers in the new Long March. 
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Our enterprises must carry out a factory director, or manager, responsibility system and 
set up a strong and effective production command system, Trade unions must educate all 
their members to uphold the highly centralized administrative leadership practiced by 
the enterprises, and uphold the high authority of the production command system. Only 
thus can we efrectively overcome the phenomenon of nobody in charge that universally 
exists at present and can we organize production in a normal and orderly manner. Only 
thus can we keep on expanding reproduction and increasing profits and, at the same time, 
keep on improving the living standards of the workers and staff members and thereby 
really guarantee integrating the interests of the state, the collective, and the indiv- 
idual, Trade unions must educate all their members to actively take part in enterprise 
management. For the sake of achieving the four modernizations, all our enterprises, 
without exception, must practice democratic management so that centralized leadership 
will be integrated with democratic management. Henceforth, workshop directors, section 
chiefs, and team and group leaders must be elected by the workers of the workshops, 
shifts, teams, and groups. Major issues of the enterprise must be submitted to the 
workers' congress or the workers and staff members meeting for discussion. The leading 
cadres of the enterprise must listen to the views of the workers and staff members at 
the meeting and accept their criticism and supervision. As for certain leading members 
and administrative personnel who seriously neglect their duties or whose work style is 
poor, the meeting has the right to recommend to the higher level that they be punished 
or dismissed. The trade unions of various enterprises will become the working organ of 
the workers congress as well as the workers and staff members meeting. Therefore, the 
trade union will no longer be the kind of unessential organization it is considered to 
be by some people. The quality of trade union work has a bearing on how the rights of 
the workers to run their own affairs are exercised and also on the quality of enter- 
prise management and on whether or not centralized leadership can be smoothly carried 
out. This means that the proper management of an enterprise is not only the achievement 
of the party and government cadres of the enterprise, but is also the achievement of all 
the workers and masses of the enterprise and the achievement of trade union work. 


Trade unions must strive to protect the welfare of the workers. Our country is still 
very backward, and we cannot greatly increase the welfare of the workers in a short 
time. It can only be increased step by step on the basis of production growth, particu- 
larly labor productivity growth. Under the present condition, there is still a 

great deal of work the leading members of enterprises should do in this respect, and 
there is even more work the trade union organizations should do. Trade union organiza- 
tions must, if possible, supervise and help enterprise administration and local admin- 
istration, strive to improve the working, living, dietetic, and sanitary conditions of 
the workers, and, at the same time, actively develop various forms of mutual aid 
activity among the workers. 


To make a success of any of the above work, trade union organizations must establish 
close ties with the masses and must make the broad masses of workers feel that the 

trade union is indeed their own organization, an organization they can trust and which 
can speak and act for them, and an organization that will not lie to them, take member- 
ship dues but act in an overbearing bureaucratic manner, or work for the interests of a 
handful of people. Trade unions must fight for the democratic rights of the workers, 
oppose all forms of bureaucracy, and must themselves be models of democracy. Trade 
unions must teach the workers arduous struggle, selflessness, strict observance of disci- 
pline, submitting to transfer, and taking good care of the factory, and trade union 
cadres must set themselves up as models in these directions. Only by so doing will they 
enjoy high prestige among the workers and people and can they make important contribu- 
tions to the four modernizations. In all localities where the exposing and criticizing 
movement has been more thoroughly carried out, our party, administration, and CYL have 
the responsibility to produce outstanding results in their work, and our trade unions 
also have the responsibility to produce outstanding results in their work. 
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Two years have passed since the smashing of the "gang of four," and we cannot always 
attribute the problems in work to the pernicious influence of the "gang of four." If 
the pernicious influence of the "gang of four" is never eliminated, then we outselves 
are also responsible for this condition. As long as all of us set a strict demand on our 
work, the cause of our party and state will certainly prosper and flourish and we will 
certainly be able to quickly realize the lofty ideal of the four modernizations. 


Fellow comrades! In the building of our country, our working class must, at the same 

time, always keep in mind the proletariat, the oppressed people, and the oppressed nations 
of the whole world. We must further strengthen unity with the working class and the 
revolutionary people of the whole world, support their struggle against imperialism, 
colonialism, and hegemonism, as well as their struggle to strive for and safeguard national 
independence and social progress, and make due contributions to the emancipation of the 
working class of the whole world and to the cause of human progress. Our working class 
must also modestly learn from the fighting experience of the working class of various 
countries and learn their advanced science and technology in order to accelerate the 

four modernizations of our country. 


Fellow comrades! Our cause is incomparably magnificent and our future is incomparably 
bright. Let us hold high the great banner of Mao Zedong Thought, march forward dauntlessly 
with one heart and one mind under the leadership of the CPC Central Committee, exert 
ourselves in the struggle to fulfill the great new historical mission of the Chinese 
working class, and build China into a great modern and strong socialist country within 

this century! 


Footnotes: 


1. The sixth national labor congress was held in Harbin from 1 to 22 August 1948. The 
congress called on the working class of the whole country to closely unite with the 
people of the whole country, actively support the PLA, and quickly accomplish the 
historical task of overthrowing the reactionary rule of the Kuomintang and founding New 
China. The congress approved the "Resolution on the Present Tasks of the Chinese Workers' 
Movement" and also decided to restore the All-China Federation of Trade Unions, the 
unified national organization of the Chinese working class. The five previous national 
labor congresses were held successively in 1922, 1925, 1927, and 1929. On 30 April 1953, 
the Third Plenary Session of the Sixth Executive Committee of the All-China Federation of 
Trade Unions decided to change the name of the "Seventh National Labor Congress of China" 
to be the "Seventh National Trade Union Congress of China." 


2. The seventh national trade union congress was held in Beijing from 2 to 11 May 1953. 
This congress summed up the experiences of trade union work of the whole country since 

the sixth national labor congress and the period of national economic recovery since the 
founding of the PRC in particular, and determined that the tasks for the trade unions in 
the period of planned economic construction are uniting with the people of the whole 
country, actively fulfilling the plan of national economic construction, and struggling 

to achieve step by step the industrialization of the country and the transition to 
socialist society. The eighth national trade union congress was held in Beijing from 

2 to 12 December 1957. In accordance with the spirit of the Eighth CPC National Congress, 
this congress summed up the experiences and lessons since the seventh national trade union 
congress and determined that the tasks of the Chinese working class and trade unions are 
uniting with the people of the whole country, practicing industry and thrift, and working 
hard to achieve the Second 5-Year Plan for developing the national economy and to build 
China into a great socialist country with modern industry, modern agriculture, and modern 


science and culture. 
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3. The llth CPC National Congress was held in Beijing from 12 to 18 August 1977. 
This congress played a positive role in exposing and criticizing the Jiang Qing 
counterrevolutionary clique and arousing the whole party to build a strong and modern 
socialist country. Because of the limitation of historical conditions at that time 
and the influence of Hua Goufeng's mistakes, the political report of this congress 
still affirmed the erroneous principles, policies, and slogans of the "Great Cultural 
Revclution," therefore also playing a passive obstructive role in bringing order out 
of chaos. 


JINGJI RIBAO URGES STUDYING DENG'S WORKS 


HK110236 Beijing JINGJI RIBAO in Chinese 4 Jul 83 p l 
[Editorial: "Study Comrade Deng Xiaoping's Dissertations on Consolidation" ] 


[Text] The "Selected Works of Deng Xiaoping" begins with an article entitled "The 
Army Must Be Consolidated," thus making clear the tenet of the works at the very be- 
ginning. This is followed by eight speeches which he gave in 1975, including "The 
Whole Party Pays Attention to the Interests of the Whole Situation and Strives To 
Develop Our National Economy," "Strengthen the Party's Leadership and Rectify Its 
Work Style," "On the Consolidation of National Defense Industrial Enterprises," and 
"There Must Be Consolidation in All Fields." All these speeches expound on problems 
related to consolidation. When Comrade Zhou Enlai was seriously ill in 1975, Comrade 
Deng Xiaoping was in charge of the daily work of the CPC Central Committee with 

the support of Comrade Mao Zedong. At that time, Comrade Deng Xiaoping accepted the 
appointment of his post under a very difficult and perilous situation. In the face 
of countless problems and diehard old malpractices that had been given rise by the 
"Great Cultural Revolution," Comrade Deng Xiaoping resolutely carried out a face-to-face 
struggle against the "gang of four," vigorously grasped the consolidation of all the 
work, and strived hard to achieve a political situation of stability and unity and to 
develop the national economy. 


In September and October 1975, Comrade Deng Xiaoping interposed a few remarks at a 

forum on rural work, putting forward the necessity of carrying out of a number of 
consolidation tasks. He said: "At present, all areas of work are faced with a 

problem of consolidation. We must carry out consolidation in our industry as well as 
our agriculture and must carry out a readjustment in our policies related to literature 
and art. This readjustment is, in fact, also a consolidation. We want to solve through 
consolidation problems in our rural areas, factories, and scientific and technical 
fields." Comrade Deng Xiaoping's speeches on consolidation given in 1975 represented 
the correct leadership of the party and conformed to the trend of the development of 
history and the desire of the party and the people. As a result, a marked turn for the 
better was brought about in the chaotic disorder of production and the broad ranks of 
cadres and the broad masses of people saw a gleam of hope. It was a pity that the 
erroneous "criticizing Deng'’ movement reversed the process of the development of 
history. Even now, people still remember well the lively and prosperous situation 

that began to emerge through the consolidation at that time. That is why these speeches 
touch our hearts so much when we study them again. 


Since the smashing of the "gang of four," our party has worked to bring order out of 
chaos and has corrected the "leftist" mistakes in its guiding ideology. In a sense, 

the work to politically and economically bring order out of chaos is also a consolidation 
and is the continuance and development of the consolidation of 1975. Since 1977, and 
particularly since the 3d Plenary Session of the llth CPC Central Committee, Comrade 

Deng Xiaoping has given a series of dissertations that embody in the same manner his 
thoughts on consolidation in 1975. These dissertations have clearly pointed out the 

way for bringing order out of chaos, acquiring a clear understanding of the national 
conditions, and developing socialism with distinguishing Chinese characteristics. 
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We should not fail to realize that even now we cannot say that we have fulfilled the 
tasks of consolidation put forth by Comrade Deng Xiaoping in 1975. We should continue 
to proceed from reality, to consolidate the leading groups and ranks, and to rectify 
our ideology and work style in all fields including agriculture, industry, commerce, 
education, and science and technology. The key to all these consolidation tasks is the 
consolidation of the party. 


We must not fail to see that there is still a relatively serious unhealthy trend in our 
party. The main reason for this is the damage done by the "Great Cultural Revolution." 
As a result, the sense of party spirit in quite a few party members and cadres has 
weakened; the malpractice of disregarding the interests of the whole situation, refusing 
to shoulder responsibility, and shifting responsibility to others has developed; and a 
small number of party member cadres use their power of office to seek privilege and 
pursue private ends, thus violating law and discipline and injuring the interests of 
the stete and people. We should conscientiously study Comrade Deng Xiaoping's disser- 
tations on consolidation and do a good job of the party rectification which will begin 
in all areas sooner or later by next winter or spring. The chief task in our party 
rectification is to strengthen our party's ideological development and achieve a high 
degree of political and ideological unity throughout our party. The rectification of 
our party's work style, its organizational consolidation, and the achievement of a 
radical turn for the better in our party's work style are an important guarantee for us 
in adhering to the socialist road and concentrating our energy on the modernization. 


Through a conscientious study of Comrade Deng Xiaoping's dissertations on consolidation, 
we will be able to use the spirit of reform to grasp the all-round consolidation of our 
enterprises centering on raising economic results. The key to our enterprise consoli- 
dation is to select a number of fine people of ability, and reorganize and satisfactorily 
build up the leading groups in our enterprises, especially large and medium-sized back- 
bone enterprises. We should strive to make a step forward, through several years of 

hard work, toward the achievement of the goal of establishing modern scientific manage- 
ment in our existing enterprises in order to bring about a radical turn for the better 

in our national economy and lay a foundation for prosperous economic development in the 
latter 10 years. 


Socialism lies in practice. It will continue to be perfected and developed in the 
process of practice. This is a developing process. In this process, unavoidably, tasks 
for consolidation will continue to emerge. This is a basic principle of Marxism. Com- 
rade Deng Xiaoping's dissertations on consolidation are not only of realistic signifi- 
cance for our economic construction at the present stage, but also of long-term guiding 
significance for our country's socialist construction in the future. We must be fully 
aware of this. 


JINGJI RLBAO ARTICLE ON DENG XIAOPING'S WORKS 


HK110856 Beijing JINGJI RIBAO in Chinese 2 Jul 83 p 4 


[Article by Cun Feng: "An Ideological Forerunner in Effecting Historic Transformation -- 
Studying the Exposition of the Party's Ideological Line in ‘Selected Works of Deng 
Xiaoping'"'] 


[Text] Since the smashing of the "gang of four," especially since the 3d Plenary Session 
of the llth CPC Central Committee, through the arduous efforts of the party and the 
people, our country has effected a great historic transformation. This transformation 


involves many social and historical issues. 


L, 12 Jul 83 K 7 CHINA 
PRC NATIONAL AFFAIRS 


They include exposing and criticizing the crimes committed by the Lin Biao and Jiang 
Qing counterrevolutionary cliques, bringing about a stable, united, and lively political 
situation, setting the party's guiding ideology and the practical work on all fronts 

to rights, shifting the focus of work of the party and the state onto the socialist 
modernizations which center on economic construction, firmly taking the socialist road, 
formulating the correct socialist principles and policies with distinctive Chinese 
features, and so on. Although these years constitute a very short period, they are an 
extremely unusual period in the whole course of development of the socialist cause of 
our country. The speeches and talks delivered by Comrade Deng Xiaoping during this 
period are the victorious record of this great struggle, this great practice carried 
out by the people under the leadership of the party. 


There are several important works written by Comrade Deng Xiaoping after 1977 which have 
emphatically discussed the issue of the party's ideological line. This is not merely a 
matter of accident. He did not write them by chance. During the 10 years of the 

"Great Cultural Revolution," the party's Marxist ideological line was seriously violated 
and its fine tradition and style trampled underfoot, Since the smashing of the "gang 

of four," erroneous views and the erroneous principle of the "two estimates" have 
emerged. Consequently, people's thinking has been fettered by the personality cult and 
by dogmatism. After smashing the "gang of four," history requires us to restore the 
order of the state of things, which has been confused by the Lin Biao and Jiang Qing 
counterrevolutionary cliques, to set things in all areas to rights, to formulate and 
implement the correct line, principles, and policies, and to shift the socialist cause, 
which has been sabotaged, and all work onto the correct track of development. Obviously, 
if we do not straighten out the party's ideological line and emancipate people's think- 
ing, all these cannot be achieved. In keeping with the requirements of historical 
development and people's desires, shortly after the smashing of the "gang of four," he 
emphatically paid close attention to straightening out the party's ideological line. 

In fact, he has precisely paid attention to an important link in the course of the his- 
torical development of our socialist cause. With a slight change in one minor area, the 
overall situation is affected. Thereafter, the development of all work, including the 
work of setting things to right, is like the river water which rushes through an open 
sluice gate with irresistible force. 


As early as April 1977, in his letter to the CPC Central Committee, Comrade Deng Xiaoping 
said: "It is necessary to use the accurate and intact Mao Zedong Thought to guide the 
whole party, the whole Army, and the people of the whole country and to carry forward the 
party's cause, the socialist cause, and the cause of the international communist move- 
ment.'' Later, he explained that, by using the accurate and intact Mao Zedong Thought as 
a guide, he meant the need to have an accurate and complete understanding of Mao Zedong 
Thought and to be good at the study and mastery of Mao Zedong Thought as a system and 

at using it to guide our work and that, in this way, we could avoid splitting and dis- 
torting Mao Zedong Thought. At that time, there was no mistaking what the question of 
understanding and Comrade Deng Xiaoping's way of putting forward questions, both of 

which bear immense practical significance, were aimed at. His programmatic words mark 
the beginning of people's breaking the fetters of the personality cult and of book 
worship in all areas and freeing themselves from the rigid or semirigid practice of 
judging right and wrong by quoting authoritative works. In addition, they have laid 

the foundation of our party's reestablishment of the Marxist ideological, political, and 
organizational lines. ' 


Comrade Deng Xiaoping has summed up the party's history and practical experience. In 
addition, he has also summed up and made a comprehensive and scientific exposition of 
the party's ideological line. 
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In his "“ersist in the Party Line and Improve Working Methods," he said: "Marx and 
Engels wave created the dialectical materialist and historical materialist ideological 
lines, Comrade Mao Zedong used the Chinese language to sum them up as ‘to be practical 
and realistic.’ To be practical and realistic means to proceed from reality, to combine 
theory with actual circumstances, and to adhere to the principle that practice is the 
yardstick of truth. This is our party's ideological line. When we say we reiterate, we 
mean we reiterate this Marxist ideological line. This line has been abandoned for a 
certain period of time. Consequently, the party's cause has been in great danger, the 
state has suffered great disasters, and the images of the party and the state have been 
seriously impaired." In the course of reestablishing the party's correct ideological 
line, Comrade Deng Xiaoping has put forward the important principle that we must emanci- 
pate the mind, start up the machinery, seek truth from facts, be united as one, and look 
ahead. He has especially stressed that the emancipation of the mind is an important 
political issue because without it, we cannot truly persist in using Marxism-Leninism-Mao 
Zedong Thought to guide our practice and activities, correctly solve the problems left 
over by the past, and new problems, effectively carry out reforms, or formulate according 
to actual circumstances the specific paths, principles, methods, and measures for imple- 
menting the four modernizations. It is precisely from the high plane of the emancipa- 
tion of the mind and the straightening out of the party's ideological line that Comrade 
Deng Xiaoping has fully affirmed the discussion on the issue of the criteria of truth 
which began in the summer of 1978. At the central work conference which was held just 
before the 3d Plenary Session of the llth CPC Central Committee, Comrade Deng Xiaoping 
pointed out: "The present discussion on the issue of the criteria of truth is practically 
a debate on whether there is the need to emancipate the mind. All of us think that this 
debate is very necessary and meaningful. Judging from the situation of the debate, we 
find that its importance grows. If a party, a state, or a nation proceeds in everything 
on the basis of books, is rigid in its way of thinking, and practices blind worship, it 
will not be able to advance and its life will cease. Then, the party and the state will 
perish."’ Theory is always given life and tested by practice and it emerges and is con- 
tinuously enriched and developed through practice. If we do not adhere to the principle 
of linking theory with practice, if we do not proceed from reality, or if we do not 
examine and develop truth through practice, theory will lose its vitality and become 
rigid and withered dogmas. If we use such theory to guide practice, mistakes will cer- 
tainly be made in practice. Thus, the question of whether we can implement the principle 
of linking theory with practice in the party's ideological line and the adherence to the 
principle that the only criteria of truth is practice are closely related to the success 
or failure of the cause of the party and the people. 


Comrade Deng Xiaoping has also made expositions of the relationship between emancipation 
of the mind and seeking truth from facts and the relationship between emancipation of 
mind and the adherence to the four basic principles. The principle of seeking truth from 
facts is the foundation and quintessense of Mao Zedong Thought. He emphatically points 
out that we must certainly never violate the basic principles of Marxism-Leninism-Mao 
Zedong Thought. However, we must combine them with the actual circumstances, analyse 
the actual circumstances, and solve practical problems. To determine the guiding 
principle for work according to the actual circumstances is the most basic method of 
thinking and method of work which must be remembered by heart by all Communist Party 
members. To seek truth from facts is the starting point and the root of Mao Zedong 
Thought. This is materialism. Otherwise, we cannot solve any problem, but indulge in 
empty talk at our meetings. From a fundamental point of view, the reason our party 
advocates the emancipation of the mind is to shake off the fetters of biases and errone- 
ous concepts, to enable thinking to be in keeping with reality and the subjective world 
with the objective world, and to seek truth from facts. 
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Thus, if we regard the emancipation of the mind as arbitrary ways of thinking and doing 
things and separate the emancipation of the mind from the principle of seeking truth from 
facts, this is wrong and a distortion of the principle of emancipating the mind. To 
emancipate the mind is to adhere to the requirements of the four basic principles and the 
emancipation of the mind cannot be separated from the four basic principles. As Comrade 
Deng Xiaoping said, by emancipation of the mind, we mean to break the fetters of the 
force of habit and subjective biases under the guidance of Marxism, to study the new 
situation, and to solve the new problems. The emancipation of the mind must not deviate 
from the path of the four basic principles or do harm to stability, unity, and the lively 
political situation. If we are like the people of the "democracy wall" in "emancipating 
the mind" by deviating from the four basic principles, we are in fact opposed to the par- 
ty and the people. Thus, it is wrong to regard the emancipation of the mind as the free- 
dom to deviate from the path of the four basic principles and to think of emancipation of 
the mind as conflicting with the four basic principles. Comrade Deng Xiaoping's exposi- 
tions have pointed out the basic principles which we must follow in emancipating our 
minds under the new situation of the socialist modernizations. 


The party's ideological and political lines are closely related to each other. The ideo- 
logical line is the basis on which the political line is determined. In addition, it is 
a guarantee for the implementation of the political line. Whether we can successfully 
implement the political line or not depends mainly on the correctness of the ideological 
line. The political line and the series of policies and principles adopted by our party 
since the 3d Plenary Session of the llth CPC Centrai Committee are correct and capable of 
displaying strong vitality in actual life because, in formulating them, we have strictly 
followed the ideological line of dialectical materialism, carried out thorough studies 
and investigations, and summarized historical experiences and lessons. They are in 
keeping with the national conditions and the desires of the people. In order to imple- 
ment the party's political line, principles, and policies correctly and effectively, all 
areas, all departments, and all spheres of work must use a correct ideological line to 
serve as a guarantee. Practice in recent years has proven that, if the ideological line 
is incorrect or if there are biases and restrictions in our thinking, it will be diffi- 
cult to implement the political line, principles, and policies, and that if the ideolo- 
gical line is correct and our understanding is correct and profound, we can implement 
them in a much more conscientious manner. A correct ideological line plays an important 
role in the successful implementation of all our work. In our transforation of the ob- 
jective world, in thinking over problems, in making decisions, and in doing things, it 
provides us with scientific methods of work and thinking. In the work and style of our 
leadership, there have existed for a long time the willingness to be "message centers" 
and "reception offices" and the practice of indiscriminately and mechanically copying, 
relaying, transmitting, imitating, and applying. In this way, the dialectical materia- 
list line has been violated. In order to completely eliminate such mechanical and 
formalist malpractices, in establishing ties between the objective and subjectives 
worlds, it is necessary to adhere truly to the principle of proceeding from reality in 
everything, combining theory with practice, and seeking truth from facts, to understand 
new situations, to study new problems, to analyse new contradictions, and to find out the 
regularities. In this way, in all areas of our work, we can have the creative power and 
motive force which are full of vitality. 


The study of Comrade Deng Xiaoping's expositions concerning the party's ideological line 
has great practical significance for our implementation of the spirit of the 12th CPC 
National Congress and for the creation of a new situation in all fields of socialist 
modernization. Under the leadership of the party, the people of the whole country unite 
as one and work hard and perseveringly in order to turn our country, which was originally 
an economically and culturally backward one, into a modernized socialist power. This is 
one of the grandest creative projects in the history of mankind. 
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This cause involves many problems which have never been posed or solved by people 
before, We are confronted with many new situations and new problems and there are many 
new contradicttons which must be understood and resolved by us. All these require us to 
follow the Marxist tdeological line. Reforms of our economic management system and other 
systems are being carried out according to the spirit of the 12th CPC National Congress. 
Reform is the self-transformation and self-perfection of the socialist system on the 
basis of its own strength and initiative. Its purpose is to promote fully the superio- 
rity of the socialist system. The chief goal of the reform is to build socialism with 
distinctive Chinese features. The tasks of carrying out reforms and of building socia- 
lism with distinctive Chinese features are arduous and the situation is very complicated, 
We are required to proceed strictly from reality, to adhere to the concrete analysis of 
concrete problems, to put forward correct and efiective principles and measures on the 
basis of a scientific analysis of the actual circumstances, and unceasingly to examine, 
develop, and perfect them in practice. Life and practice teach us that the more compli- 
cated the tasks and problems are, the harder we should work in order to master the 
dialectical materialist theory of knowledge and the more conscientiously we should 
adhere to the party's ideological line. In this way, we can ensure that all the work 
for the socialist cause is full of vitality and successful. 


JIUSAN SOCIETY MEMBERS URGED TO STUDY DENG WORKS 


OW101133 Beijing XINHUA Domestic Service in Chinese 1428 GMT 9 Jul 83 


[By reporter Li Shangzhi] 


[Text] Beijing, 9 Jul (XINHUA) -- At a study meeting of the Central Committee of the 
Jiusan Society this afternoon, Xu Deheng, chairman of the Jiusan Society Central Commit- 
tee, said that the society members should conscientiously study the "Selected Works of 
Deng Xiaoping," follow the correct orientation through the study, strengthen their 
belief, and actively contribute their wisdom and intelligence in various fields of work 
to the motherland's four modernizations program. 


The overwhelming majority of Jiusan Society members are scientists and technicians, and 
many are well-known specialists, scholars, and professors in China's scientific and 
technological circles. The Jiusan Society Central Committee held that to propel and 
organize the masses of members to study the "Selected Works of Deng Xiaoping” in depth, 
the Central Committee must study it well first. For this reason they have organized the 
Central Committee members in Beijing and members in various ministries and commissions 
to discuss and study. 


Xu Deheng said at the study meeting: The publication and distribution of the "Selected 
Works of Deng Xiaoping" is a major event long expected by the people of the whole 
country, a major event in the political life of the Chinese people. It is a guiding 
document that has come out at a time of great changes in the country. By studying this 
book diligently we can gain a deeper understanding of the line, principles, and policies 
formulated since the 3d Plenary Session of the llth Central Committee, and further 
strengthen our determination and confidence in realizing socialist modernization. 


Xu Deheng said: Comrade Deng Xiaoping scientifically expounded that socialist mental 
workers and physical workers are both working people, and explained the dialectical 
relationship between Red and expert. These expositions of great foresight provide a 
solid theoretical foundation for further implementation of the policy toward intel- 
lectuals and are an inspiration and encouragement to the intellectuals. 
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Xu Deheng called on Jiusan Society members to pay special attention to the important 
articles in the selected works on knowledge and intellectuals, education and work on 
the ideological tront, take them as powerful ideological weapons, strengthen unity 
and, under the leadership of the party, push forward in all fields of work. 


Huang Jiqing, Zheng Zuoxin, Yan Renying, Yin Falu, Wei Shoukun, Cheng Shaojiong, 
Yuan Hanging, and Pan Shu also spoke at the study meeting, freely discussing what 
they gained initially from the study. 


RENMIN RIBAO ON ALDING KEY CONSTRUCTION PROJECTS 


HKO90248 Beljing RENMIN RIBAO in Chinese 8 Jul 83 p 1 


[Editorial: "Thinking Must Be Unified, Steps Must Be Concerted -- On the Whole Nation 
Aiding Key Construction Projects" ] 


[Text] At a national conference on industry and communications held in spring this 
year, Premier Zhao Ziyang issued a call: "The whole nation must aid key construction 
projects." In recent months, the progress of key construction projects has been 
extensively speeded up. Recently, party and government leading organs in some 
provinces, regions, and cities have conscientiously studied the issue of overall 
planning for capital construction and are determined to concentrate their efforts 

on key construction projects. The entire party and people of the whole country have 
taken aiding key construction projects as their own important task. Millions upon 
millions of people have turned their enthusiasm for the key construction projects 
into practical acts. The situation in capital construction is good. 


Only by concentrating our efforts can we accomplish important tasks. This is our 
important experience in economic construction over the past 30 years or so. During 
the First 5-Year Plan, we mobilized the people of the whole country and concentrated 
the ettorts of the whole nation to complete several hundred large and medium-sized 
construction projects, with emphasis on the 156 key projects. This laid a foundation 
for our socialist industrialization. At present, we are making preparations for 
vigorous economic development in the 1990's and creating conditions for quadrupling 
total output alue of industry and agriculture by the end of this century. It is 
necessary and possible for us to properly concentrate our financial and material 
resources in order to accomplish our tasks. Key construction projects are those 
projects which play a decisive role in the national economy and ae closely connected 
with the national economy and people's livelihood. For example, we have already 
started the 93 key construction projects with investments exceeding 500 million yuan. 
Most of these projects are of the basic industries, including energy, communications, 
transportation, and raw materials. Due to the fact that our country is backward in 
energy, communications, transportation, and building materials, further development 
of our national economy will be adversely affected and the progress of our entire 
national economy will be thrown into passivity if we fail to grasp these projects. 

We should fully understand this. We should be firmly determined to further mobilize 
the entire party and the whole nation to give the "green light" to the key projects 
from various aspects to ensure their completion on schedule, with both quality and 
quantity guaranteed. 


The present acute problem we are facing is: We should properly concentrate our funds 
and collect materials for the key construction projects. Ours is a populous nation 
with vast territory. We are still poor and our finance and economy have not yet been 
fully improved. We do not yet have sufficient goods and materials. The present 
problem is whether we can properly concentrate our restricted strength. If we can do 
so, we can accomplish several important tasks more effectively. Over the past few 
years our state funds were excessively dispersed. Enterprises retained more 

profits and localities increased their incomes. The amount of profits turned over to 
the state dropped. Consumption funds were improperly increased. 
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Some localities encroached upon the interests of the state, evaded taxes, and intercepted 
profits which should have been turned over to the state. Some enterprises did everything 
possible to make false reports on basic profits in order to pay less profit tax to the 
state. Such a situation should be resolutely changed. If we fail to concentrate 
necessary funds, we will not be able to complete our key construction projects. A 
situation in which our goods and materials were improperly scattered was also very 
serious. According to statistics, last year only 53 percent of our steel products, 

57 percent of our wood, and 25 percent of our cement were distributed by the state. 

Some units even went so far as to arbitrarily intercept goods and materials distributed 
by the state. Such a situation does not conform with the needs of completing the key 
construction projects of the state. If we do not change the situation, it will be 
impossible for us to ensure the fulfillment of our key construction projects. When 

the state is carrying out its key construction projects, some localities and departments 
have taken advantage of this. They arbitrarily have increased the prices of capital 
goods and apportioned expenses. It is completely wrong for them to "fleece" and take 
advantage of the state. We should conscientiously investigate these two unhealthy 

trends and stop them within a certain period of time in accordance with the decision 

made by the State Council and the Central Discipline Inspection Commission. With regard 
to the leading cadres concerned, we should seriously deal with their cases in light of the 
seriousness of their mistakes. We should on no account be indulgent toward their 
mistakes. 


Everyone can easily understand why it is necessary to concentrate our strength on the 
construction of key projects, or easily agree in words that the state should concentrate 
its strength on the construction of such key projects as energy production and transporta- 
tion and communications projects. However, in practice, many people have always attached 
more importance to the construction of those projects from which their own districts or 
departments can directly benefit, or have tried to add them to the list of key projects. 
This will inevitably disturb the overall construction and make the construction scope 

too large for our country's financial and material capacities. It will inevitably bring 
about an overali disorder in the economy and is certainly unfavorable for maintaining 

our initial achievements in the economic readjustment and for the steady development of 
the national economy. We have already accumulated many experiences and lessons in this 


respect. 


Some people may say: "We have self-collected funds and can solve the problems of material 
and energy supply ourselves." However, this cannot become a reason for adding construction 
projects in an unplanned way. The construction of the whole country should be taken into 
overall consideration. At present, since the scope of capital construction is large and 

we have to ensure the key construction projects, one of the effective measures we can 

take is to cut down some general construction projects, which are to be built with the 
funds collected by local departments and enterprises, or with loans provided by banks. 

If more funds, raw materials, and fuel, which are limited, are used in these projects, 

the other projects will have less to use. Therefore, it is necessary to strictly control 
the unplanned projects so as to prevent affecting the planned projects. Facts have 

already proved this. At present, due to the insufficient supply of material, the 
construction of some major projects cannot be guaranteed. This matter must be taken 
seriously. Of course, our country is a multinational country with a vast territory and 

a large population. Its economic and cultural development is uneven. In order to 
successfully carry out construction, it is necessary to give play to the initiative of both 
the central and local authorities must fulfill various construction tasks in light of 

their conditions and under the unified plan of the central authorities. They must not 

just do what they think is right regardless of the unified plan. 
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A fundamental guarantee for aiding the key construction projects is to unify the thinking 
of the whole party and to take concerted action throughout the country. For the long-term 
interests of our country and nation, we must endeavor to overcome all difficulties and, 
under the principle of unified planning, do a good job in the construction of key projects. 
The whole party and the broad masses of people must take aiding the key construction 
projects as their glorious duty and must do their own jobs well. On the questions such 

as the state taking over the land for use, the allocation of materials, the deployment 

and disposition of manpower for construction, and making arrangements for the daily life 
of the staff and workers, they must create conditions for the smooth development of the 
construction of key projects. Only when the whole country has done a good job in aiding 
the construction of key projects can this construction play the role of promoting the 
further development of the national economy. 


HAINAN ISLAND DEVELOPMENT TO BE ACCELERATED 


OW112154 Beijing XINHUA Domestic Service in Chinese 0913 GMT 11 Jul 83 


[Text] Beijing, 11 Jul (XINHUA) -- The CPC Central Committee and the State Council have 
decided to adopt flexible policies and give Hainan Administrative District more decision- 
making power so as to speed up Hainan Island's development and construction, and have 
instructed various central departments concerned to take a positive attitude and give 
direct support to Hainan Island in needed manpower, financial, and material resources. 


The CPC Central Committee and the State Council in early April circulated a "Summary of 
Discussion on the Question of Speeding Up Hainan Island's Development and Construction," 
which clearly pointed out: Hainan Island hoids an extremely important strategic position. 
Proper development and construction on this treasure island of abundant natural resources 
is of great significance for strengthening national unity, achieving the country's four 
modernizations and consolidating national defense in the South China Sea. 


Located off the southern tip of the continental motherland, Hainan Island covers an area 

of more than 33,000 square km, being the second largest Chinese island next only to 

Taiwan. It is one of the places where minority nationalities live in compact communities. 
It is a tropical and subtropical treasure island with abundant natural resources and plenty 
of rainfall surrounded by a vast expanse of sea. After more than 30 years of construction, 
Hainan Island has achieved a certain level of development in the economic, cultural, and 
other fields, but it falls rather far behind in comparison with many other areas of the 
country. Hainan Island's strong points have not been brought into play as they should 

have been. 


The party Central Committee and the State Council are very concerned about Hainan Island's 
development and construction. Early this year central leading comrades successively went 
there on inspection tours and held discussion meetings to study questions on the island's 
development and construction. The central leading comrades pointed out: Speeding up 
Hainan Island's development and construction is an important task for the whole party 

and the whole country. It is imperative to achieve unity in thinking, act in concert, 
seize opportunities, and carry out the task. Although Hainan Administrative District is 
within the financial responsibilities of Guangdong Province, when there is need for 
investment and support from the central authorities the departments of the State Council 
concerned should adopt a positive attitude and give direct support so that Hainan Island's 
development and construction can be accelerated. 


The "summary" puts forward specific principles, policies and measures for accelerating 
Hainan Island's development and construction. 
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The "summary" says: Hainan Island's development and construction must be based on the 
island's own assets in natural resources, fully tap internal potentials, stress economic 
results, and build step by step an economic structure with Hainan's own characteristics. 


The central authorities and Guangdong Province will give Hainan Administrative District 
more decisionmaking power, adopt flexible policies and, in accordance with the principles 
and policies of the central authorities, allow Hainan Administrative District to bring 
into play the initiative of the localities, enterprises, and the masses, freely and 
independently arrange production and construction in the light of Hainan's realities, 
carry out structural reforms, develop integrated undertakings, push the economy forward, 
and quickly become prosperous. This is the key to accelerating Hainan Island's develop- 
ment and construction. 


The "summary" puts forward concrete suggestions on reforming Hainan Administrative 
district's planning system, financial system, banking system, and labor and wage system, 
and stresses that it is necessary for joint enterprises to be actively developed by the 
district and other areas and to encourage the economically developed areas in the 
interior to set up factories, farms, and tourism independently or jointly on Hainan 
Island. State and provincial enterprises on Hainan Island should actively participate 
in Hainan's development by way of economic associations. 


Important measures to speed up Hainan's development are actively and properly using 
foreign investment, importing advanced technology, expanding import and export trade and 
tourism, and promoting internal development by opening to the outside world. The central 
leading comrades pointed out that Hainan will not become a special economic zone, but 
needs to be given more decisionmaking power in economic cooperation with foreign count- 


ries. 


To this end the "summary" has made certain specific stipulations including: With state 
approval, certain important mineral resources of Hainan Island may be exploited by 
Hainan Administrative District in cooperation with foreign firms. Hainan Administrative 
District is authorized to examine and approve new construction projects and technical 
transformation projects using foreign capital with investment in fixed assets totaling 
less than $5 million, which are not to be subject to national and provincial requirements 
for balanced production and construction conditions and not to involve state export 
quotas. Enterprises in Hainan Administrative District with joint investment or jointly 
operated by Chinese and foreign concems, and enterprises with independent investment by 
foreign firms, are to be exempt from income tax in the first and second profit-making 
years, and beginning the third year are to be taxed at the reduced rate of 15 percent; 
and Hainan Administrative District is authorized to examine and approve reduction or 
exemption from the unified industrial and commercial tax for these enterprises if they 
have difficulties paying taxes in the first 3 years after beginning operation. Building 
materials, machinery and equipment production raw materials, seeds and breeding stock 
imported with foreign funds are exempt from customs duties; and so forth. 


The central authorities call on Hainan Administrative District to now do the following 
work in a down-to-earth way: 


1. Try in every possible way to push agriculture forward. It is necessary to promote 
all-round development of agriculture, forestry, animal husbandry, sideline production 
and fishery, with the emphasis on rubber and other tropical crops. Under the precondi- 
tion of ensuring steady growth in total and unit grain output and causing no increase in 
grain shipments to the island, state farms, rural communes, production bridgades, pro- 
duction teams, and individuals are encouraged to actively grow cash crops such as rubber, 
sugarcane, coffee, cocoa, cashew trees, oil palms, coconut palms, spices and fruits, and 
to develop aquatic product cultivation, ocean fishing, animal husbandry and raising of 
poultry so that commodity production will grow fairly rapidly. 
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2. Actively restore and develop forestry production. It is necessary to increase 
investment in forestry, strictly control logging, and strive for an initial build-up 
in the island's coastal shelter forests, timber bases, and fast-growing and high-yield 
forests in 6 or 7 years. 


3. Pay attention to the development of transport and energy. Backward transportation 
and shortage of energy are the two major weak links in Hainan's economic development 

at present. In view of Hainan Administrative District's limited reserve funds, various 
ministries of the State Council have determined to provide needed support. 


4. Build step by step an industrial structure mainly for processing the island's own 
natural resources. Vigorous efforts should be made to develop rubber, sugar and timber 
processing and the tanning, mining and building materials industries, striving to turn 
out a number of competitive products. 


5. Energetically develop economic relations and trade with foreign countries. The 

development of Hainan's advantages should be combined with the use of international 

markets so that Hainan's economic and trade relations with foreign countries will be 
developed fairly rapidly in the next few years. 


6. Actively promote tourism with Hainan's characteristics. 


7. Earnestly promote education and scientific research, do a good job in the development 
of intellectual resources, and vigorously train all types of personnel required for 
Hainan's development and construction. 


In the past 3 months, various central departments concerned, Guangdong Province, and 
Hainan Administrative District have conscientiously carried out the central authorities’ 
decision and implemented various measures one by one. At present the construction, ex- 
tension or rebuilding of a number of harbors, wharves, and factories is vigorously in 
progress on Hainan Island, and some projects are at the stage of preconstruction pre- 
parations. The cadres and masses on Hainan Island are working hard, striving to change 
the island's backwardness within a fairly short period. 


AFP REPORTS NAVY DEVELOPING AMPHIBIOUS FORCE 


OW102204 Hong Kong AFP in English 0106 GMT 10 Jul 83 
[By Richard Breeze] 


[Text] Hong Kong, July 10 (AFP) -- China has staged several amphibious exercises as 
it strives tc develop a blue-water punch and set up an elite force for seaborne landing 
operations, reliable sources said here today. 


While China has given considerable prominence to combined exercises featuring troops and 
aircraft -- such as war games by airborne units in the Wuhan region last month -- ana- 
lysts have sighted no reports highlighting amphibious manoeuvers. 


The sources told AGENCE FRANCE-PRESSE that "several amphibious exercises" had been 
staged, some of them in the middle of last year. "They have included destroyers firing 
at the coastline and troops going ashore," a source said, but gave no further details. 


Analysts linked these exercises and China's search for modern, amphibious capability 
with Beijing's contested claims to islands in the South China Sea. These include the 
Spratly Islands currently claimed by China, Vietnam, the Philippines, Malaysia and also 
by Taiwan. Vietnam, the Philippines and Taiwan have garrisons on the Spratlys. 
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At the June meeting of the Chinese National People's Congress, Yang Dezhi, chief of 
staff of the People's Liberation Army -- which embraces all three military arms -- 
stressed that China was building up modern armed forces for combined operations and 
within conditions of modern war. 


The Wuhan paratroop exercise was given a two-minute slot on Beijing TV on June 6. The 
TV said the airborne exercise was "on the largest scale since the foundation of the 
PLA" and the Chinese media stressed that it was held under "modern warfare conditions." 


China's three airborne divisions are stationed in this central area. Military exports 
said that these airborne troops are relatively lightly armed and would need prompt 
support from mainline army units. 


Beijing is also developing another elite force, a marine corps, the sources said, adding 
that the Chinese had yet to decide whether this force would come under the navy or the 


army. 


Chinese media has in the past referred occasionally to marines, but these reports were 
seen by analysts as dealing with units assigned to guard on-shore naval installations. 


In April, the Beijing PEOPLE'S ARMY DAILY carried an article on the marines, noting 
that this spearhead force was designed to capture "enemy-held island" and "hold for- 
ward bases for the navy." 


It added, “building up a well-trained marine force will greatly strengthen our army's 
landing combat capability at sea." 


To boost its amphibious capability, China is developing new landing craft, experts said. 


Media accounts on the modern, combined-operations approach could be a message to the 
Third World about China's military potential, some analysts said. 


One theory put forward here for the TV coverage of the airborne exercise and the 
silence on amphibious manoeuvres was that reports of sea-borne exercises could alarm 
Taiwan, to which China has been making conciliatory gestures for more than 20 months. 


China's interest in making the transition to blue water naval operations was emphasised 
by the publicity afforded a three week navigational exercise completed last month, 
analysts said. 


A supply vessel and a transport traveled 6,000 nautical miles, going into the South 
China Sea -- and significantly rounding the Spratlys -- before pushing out into the 
western Pacific. 


China said that more than 100 commanders, navigation officers, and naval-academy teach- 
ing staff aboard the 2,000-tonne transport, which a naval expert described as a "troop 
carrier something like a small liner." 


The first of China's 20,000-tonne supply ships -- vital to sustaining warships at sea 
-- appeared in May 1980 when an 18-ship task force made an 8,000 nautical mile foray 
into the western Pacific to retrieve nose cones from China's first fully-recoverable 
intercontinental ballistic missiles. 
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PLA IMPROVES TRANSPORT WORK, CUTS EXPENSES 


OW110451 Beijing XINHUA Domestic Service in Chinese 0832 GMT 9 Jul 83 


[By reporter Peng Cuiping] 


[Text] Beijing, 9 Jul (XINHUA) -- Recent statistics compiled by the PLA General 
Logistics Department show'that military transport departments saved more than 10 
million yuan in transportation expenses during the last 3 years by taking various 
measures doing away with irrational work practices. 


Military transport constitutes an important part of the country's communications 

and transportation work. In the past various irrational work practices have been 
noted in military transport. For example, the same type of materials were exchanged 
between two places, transport destinations were too remote, work was duplicated, 
supplies that could be obtained nearby were acquired from far away, land transport 
was used although supplies could be carried by ship, and vehicles or ships were not 
fully loaded. All this caused waste in transportation. To eliminate such waste 

and to free more transport capacity for supporting our country's economic construction, 
military transport departments of various PLA units conducted extensive investigation 
and analysis. They found solutions for these problems, thereby effectively changing 
the irrational work practices. 


In the past motor vehicles of the Xinjiang PLA units were repaired in Shanghai, and 
Army units stationed in Heilongjiang had to send their motor vehicles to Jiangxi 
for maintenance. This state of affairs, which necessitated considerable transport 
work, resulted in a big waste. Now by rationally assigning places for maintenance 
of motor vehicles within each big unit, they can be repaired locally or at a nearby 
place. This has contributed to reducing cases of long-distance transport. 


Each year the PLA units carry out shooting practice, which requires a considerable 
amount of transport work if it is to be done promptly. More often than not the 
shooting practice takes place when railway transport is busily occupied. In the 
past military transport for shooting practice conflicted rather sharply with 
transport of supplies needed by the various sectors of the national economy. Now 
military transport departments and the PLA units carrying out shooting practice 
jointly work out a transport plan. This makes it possible not only to immensely 
reduce transport distances but also to considerably cut down the number of railway 


cars needed. 


Because of the lack of specific state regulations regarding the transport of military 
aviation fuel, previously some unreasonable phenomena could be seen in this regard. 
Based on the main characteristics and specific conditions of the various PLA units 

in the use of fuel, the General Logistics Department has drawn up new regulations 

for the transport of military fuel, resulting in a considerable cut in transport work 


and expense. 


PLA REGIMENT DISMISSES INELIGIBLE DRIVER-TRAINEES 


0W081339 Beijing Domestic Service in Mandarin 0400 GMT 8 Jul 83 


[Text] According to a JIEFANGJUN BAO report, with the support of members of the 
outgoing leading body, the new leading body of an artillery regiment of the Beijing 
PLA units has decisively dismissed, in less than a month after it took office, 12 
trainees of the motor vehicle training wnit who were admitted through backdoor or 
personal ties. It was commended in a circular issued by the Discipline Inspection 
Commission of the Beijing PLA units party committee on the eve of 1 July. 
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Last spring , the regiment's motor vehicle training unit was called upon to train 30 
drivers. However, bedause of the requests made by some acquaintances and leaders in 
their letters of recommendation and telephone calls, the number of trainees increased 
to 42 after the training had been underway for more than a month. 


At that time, the regiment was undergoing succession of its leading body. (Li Aisheng), 
new secretary of the regiment's party committee, wanted to uphold principle and dismiss 
the ineligible trainees but was afraid this might hurt the feelings of some comrades 

in the outgoing leading body. First he drafted a letter stating his opinions about 
dismissing the ineligible trainees and had it read by the Standing Committee members 

of the outgoing leading body. Then he consulted the members of the new leadership. 
Being aware of the new leadership's sincerity, the Standing Committee members of the 
outgoing leading body pledged not to leave behind difficult problems when handing over 
office and expressed support for the new leadership in dismissing the ineligible 
trainees. The former regimental commander made self-criticism when he realized that 
some of these backdoor trainees had been admitted with his permission. He even went 

to the training unit to persuade these trainees to leave. 


The party committee secretary summoned the responsible persons of the departments 
concerned and the units from which the ineligible trainees had come. Together they 
went to the training unit to have heart-to-heart talks with the trainees to be dis- 
missed and do ideological work well. All ineligible trainees were sent back to their 
original units. 


STATE COUNCIL SETS LEADERSHIP OF LUANHA PROJECT 


OW080836 Beijing KINHUA in English 0739 GMT 8 Jul 83 


[Text] Tianjin, July 8 (XINHUA) -- The priority project to divert water from the 
Luanhe River to the north China industrial city of Tianjin is expected to be completed 
ahead of schedule. An administrative body to handle the water has been approved by the 
State Council, it was announced by Qian Zhengying, minister of water resources and 
electric power. She was addressing a three-day conference on the subject which closed 


here yesterday. 


One billion tons of water is to be diverted from the Luanhe River each year to alleviate 
Tianjin's chronic water shortage. The conference urged efficient management and ration- 
utilization, with attention to protection of water resources. The project is scheduled 
to go into operation on October 1, one year ahead of schedule. fFull-scale construction 
started on May ll, 1982. 


Deng Xiaoping recently commended the construction as having achieved "fast, good and 
economical results" and having set an example for other key projects. 


Deng Praises Armymen 
0W052000 Beijing XINHUA in English 1522 GMT 5 Jul 83 


[Text] Tianjin, July 5 (XINHAU) -- The People's Liberation Armymen who dug China's 
longest tunnel in a water diversion project to benefit Tianjin have set a fine example 
for builders of all of China's key capital construction projects. The statement came 
from Deng Xiaoping, chairman of the Central Military Commission of the People's 
Republic of China, according to Tianjin officials. 
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Deng said recently that the Army unit fulfilled its task with "fast, good and economical 
results". The 11.41-kilometer-long tunnel is a key part of the project to divert one 
billion tons of water annually from the Luanhe River in the northern part of Hebei 
Province to Tianjin, a major industrial and port city in north China. The city has for 
many years suffered an acute water shortage, Tianjin officials said. 


The armymen completed excavation of the tunnel in March, one year ahead of schedule. 
Builders have since accelerated the pace of their work on other parts of the projects. 


The Tianjin water diversion project will go into use on October 1, one year ahead of 
schedule. 


Digging of the tunnel began in May 1982. 

The Army builders saved 10 million yuan, 15 percent of the planned cost of the tunnel. 
Other work involved in the Tianjin project -- one of China's 70 top-priority capital 
construction items -- includes building five pumping stations and 100 bridges, excavating 


a 130-kilometer canal, and dredging sections of two local rivers, officials said. 


FLOOD DANGER ALONG MIDDLE, LOWER CHANGJIANG 


OW111739 Beijing XINHUA in English 1426 GMT 11 Jul 83 


[Text] Beijing, July 11 (XINHUA) -- Water levels are above warning marks along the 
middle and lower reaches of the Yangtze River, prompting more than one million people to 
patrol the dikes day and night. This announcement came today from a spokesman for the 


central flood control headquarters. 


The spokesman said the headquarters is keeping a close watch on the river now swelling 
with flood waters. Water levels of the river at Hankou and down river are the second 


highest since 1954, 


The water level at Hankou at 8:00 hours a.m. today was 1.48 meters above the warning 
mark. By 14:00 hours, it had risen to 27.8 meters, 0.87 meters higher than the figure 
for July 29, 1931 when dikes of the river was breached by flood waters. 


The dikes are secure, protected by 43,000 armymen and civilians, the spokesman said. 
Between 1980 and 1982, the government spent 18.7 million yuan strengthening the dikes. 


In Jiujiang, Jiangxi, it was 2.88 meters above the warning mark this morning and in 
Anqing, Anhui, 3.47 meters above that mark. 


From June 20 and July 9, rainfall averaged more than 300 millimeters in the middle and 
lower reaches of the river, according to the spokesman. 


In the southwestern part of Jiangxi and the northwestern part of Hunan which are drained 
respectively by Qingjiang and Lishui Rivers -- tributaries of the Yangtze -- rainfall 
was measured at 400 millimeters and in Sangzhi County, Hunan, at 802 millimeters. 
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So far the Yangtze River dikes are secure, with water levels still below danger marks, 
the spokesman said, but low-lying areas are suffering from waterlogging. 


The spokesman warned that vast areas along the middle and lower reaches of the Yangtze 
River will be endangered if heavy rains hit areas drained by the Chuanjiang, Wujiang and 
Qingjing Rivers and areas along the three gorges of the Yangtze. 


Rainfall was considered as normal in northeast China and the areas drained by the Huaihe 
River, the headquarters spokesman said. 


But the rainly atmospheric mass is possible to move northward, he said. In view of this, 
he said, flood control work must be intensified in northern China areas drained by the 
Huaihe, Yellow and Haihe Rivers. 


DENG YINGCHAO AWARDS MEDAL TO NURSE 11 JULY 


OW111338 Beijing XINHUA in English 1218 GMT 11 Jul 83 


[Text] Beijing, July 11 (XINHUA) -- Deng Yingchao, chairman of the Chinese People's 
Political Consultative Conference and honorary president of the Chinese Nursing Associa- 
tion, presented a Florence Nightingale medal and a certificate of merit to veteran nurse 
Wang Xiuying, at the Great Hall of the People here this afternoon. The award is the 
highest interational honor for nurses. It was given by the Geneva based International 
Red Cross. The award was established in 1912 in memory of Florence Nightingale (1820 
1910), an English nurse and the founder of trained nursing as a profession for women. 


Wang Xiuying, 75, who is now nursing advisor of the Tongren Hospital in Beijing, is the 
first winner of the medal in China. She began her career in nursing and education in 
1931 when she graduated from the nursing school of the Peking Union Medical College. 

The veteran nurse had worked maternity and child hygiene, household nursing, and public 
health in schools and factories. Her motto is "to serve as being eyes for the blind, 
ears for the deaf and dumb, hands and feet for the physically handicapped."" She had also 
organized many training classes in public health and for nurses and head nurses. She 

set up the Beijing No. 3 Nurses’ School and was once dean of the nursing department of 
the Beijing No. 2 Medical College, China's first higher learning department for nursing 
education. 


Wang Xiuying's students are now working all over the country. In addition, she estab- 
lished THE NURSING MAGAZINE and published many monographs and articles on nursing. 


Qian Xinzhong, president of the Chinese Red Cross Society, spoke at the awarding cere- 
mony. He said Wang Xiuying is a representative of thousands of outstanding nurses in 
China. He believed that many Chinese nurses would win F. Nightingale medal in the 
future. The medal is issued once every two years. This year is the 29th. Thirty-five 
nurses in 20 other countries were also awarded this year. 


Present at the ceremony were more than 500 people, including Zhou Peiyuan, president of 
the China Association for Science and Technology, Cui Yueli, minister of public health, 
delegates to the current 19th national congress of the Chinese Nursing Association and 

representatives of nurses in Beijing. 
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FANG YI ADDRESSES PUBLICATIONS AWARDS CEREMONY 


OW101100 Beijing XINHUA Domestic Service in Chinese 1156 GMT 6 Jul 83 


[By reporter Zhuo Peirong] 


[Text] Beijing, 6 Jul (XINHUA) -- The results of the 1982 national selection of out- 
standing books on science and technology have been published. Seventy kinds of prize- 
winning books on science and technology were selected, 24 kinds of which won the first 
prize, and 46 kinds won the second prize. The awards ceremony was held at the CPPCC 
Auditorium on 6 July. At 1000 the writers or editors of the prize-winning books received 
citations, prizes, and cash awards. 


This national selection of books on science and technology was held at a time when 
fairly great progress has been made in the publication of books on science and technology 
in recent years. In 1982, China published more than 7,500 kinds of books on science and 
technology, which was 2.2 times the 1978 figure and 28 percent more than in 1981. The 
book-selection process started with the recommendation of books for preliminary 
selection by publishing houses. An assessment committee composed of experts then decided 
which books were to be awarded prizes. 


The publication of books on science and technology indicates a country's scientific 

and technological level. This selection is, in a certain sense, a reflection of the 
scientific and technological development in China. Some of the recommended books con- 
tain a systematic summation of improtant research findings, including those that stand 
in the vanguard of the world; some give a timely introduction to new technologies that 
help guide production, including those that have yielded practical results; and others 
are the badly needed reference books, textbooks, and books for the popularization of 
scientific knowledge. A comrade of the selection office said: One outstanding feature 
of the books recommended for selection is that they are well-organized, substantial, and 
reliable. Meanwhile, the marked increase in the number of voluminous and complete sets 
of books shows that the publication of books on science and technology in China is head- 
ing toward serialization. The compilation of these complete sets of book requires the 
cooperation of hundreds of thousands of people. China is endowed in this aspect. It 

is particularly encouraging to find the considerable increase in the number of new 
writers. This increase shows that the large numbers of middle-aged scientists and 
technicians have begun to take to writing and to play an even more important role in 
scientific research, production, and teaching. 


At the meeting, Comrade Fang Yi extended his deep respect for the prize-winners and 
stated his opinions about keeping up the efforts to ensure success in the publication 
of books on science and technology. He said: Although great achievements have been 
made in recent years inthe publication of books on science and technology, the quantity 
is still too small. May I suggest we publish fewer books on unimportant subjects and 
more books on science and technology in the future. We should improve the quality of 
books while popularizing them and publish more reading materials for the popularization 
of scientific knowledge to satisfy the quest for knowledge among the people, young 
people in particular. 


Comrades Zhu Muzhi, Pei Lisheng, and Chen Hanbo attended the awards ceremony. 


The activities to select outstanding books on science and technology in China began in 
1981. The first selection activities rated 73 kinds of outstanding books published from 
1977 to 1981. The second one, just ended, was sponsored by the China Publishers Associa- 
tion, which entrusted the work to the Committee for the Publication of Books on 

Science and Technology under it. It was financed by the Dongfang cultural company of 


Hong Kong. 
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HU QIAOMU, DENG LIQUN SEND WREATHS FOR HISTORIAN 


OW120625 Beijing Domestic Service in Chinese 1547 GMT 11 Jul 83 


[Excerpt] Beijing, 11 Jul (XINHUA) -- Noted Chinese Marxist historian and anthropologist 
Yi Da, research fellow and adviser of the Chinese Academy of Social Sciences, died of 
cancer on 1 July at the age of 77. His remains were cremated today at the Babaoshan 
Cemetery for Fallen Revolutionaries. 


Hu Qiaomu, Deng Liqun, Zhang Jingfu, Lu Dingyi and the CPPCC National Committee sent 
wreaths. Yi Da's friends, historians, anthropologists, and personages of all circles 
including Zhu Muzhi, Hu Sheng, Zhao Yimin, Li Xiebo, Yu Wen, Zhang Jiafu, Song Yiping, 

Zeng San, Mei Yi and Ma Hong, about 700 in all, paid their last respects to Comrade Yi Da's 
remains at the Babaoshan Cemetery for Fallen Revolutionaries. 


MINISTRY OF COMMERCE CIRCULAR ON PRICE HIKES 


OW120415 Beijing XINHUA Domestic Service in Chinese 1249 GMT 11 Jul 83 


[Text] Beijing, 11 Jul (XINHUA) -- The Ministry of Commerce issued a circular on 8 July, 
calling on the commercial, grain, and supply and marketing departments in various locali- 
ties to conscientiously implement the emergency circular issued by the State Council and 
the Discipline Inspection Commission of the CPC Central Committee on resolutely stopping 
arbitrary price hikes of means of production and arbitrary collection of fees from 
construction units. 


The circular of the Ministry of Commerce pointed out: The various commercial departments 
that have purchased rolled steel, pig iron, cement, lumber, coal and other means of 
production from state-run enterprises must immediately conduct a complete check-up of the 
varieties and prices, and the names of the supplying units, of means of production which 
have been purchased at higher prices since 1 January this year. They must also report 
the results of the check-up to the local department in charge of thie matter. As for the 
portion of those contracts that have been signed but not yet fulfilled, it is necessary 
to fulfill this portion of the contracts according to the prices set by the state. 
Immediate action must be taken to stop the purchase of means of production at higher prices. 
If supplying units continue to increase their prices and other fees, it is essential to 
firmly refuse to pay the excessive charges and fees. Those departments that wilfully 
raise prices, arbitrarily collect extra fees and resell to end-users at higher prices the 
means of production which they purchased at prices fixed by the state, must immediately 
lower their selling prices to the level set the state and turn over the illegal revenue 
to the treasury. 


The circular of the Ministry of Commerce pointed out: All units selling petroleum must 
strictly adhere to the price list set by the state for petroleum products. It is 
strictly forbidden to arbitrarily increase prices of petroleum products which have been 
purchased at floating prices with a median fixed by the state. It is not allowed to sell 
such petroleum products as high-priced products. It is also not permitted to force 
buyers to purchase high-priced petroleum or other slow-moving products when they buy 
petroleum products at floating prices with a median fixed by the state. Chemical 
fertilizer and insecticide must be sold at prices set by the state. It is strictly 
forbidden to wilfully raise prices or collect extra fees in selling such merchandise. 


The circular pointed out: Commercial enterprises at all levels must not charge extra 
fees for the building of construction projects. Those enterprises that have charged 
extra fees must stop such practices immediately. Commercial and construction units must 
resolutely refuse to pay the extra fees that various districts, departments, and units 
may have arbitrarily decided to levy and demanded or forced them to pay. 
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In conclusion, the circular called on the commercial departments in various localities 
to firmly strengthen their leadership and guide all enterprises under their control to 
conduct check-ups. They should deal with problems according to the guidelines laid down 
in the emergency circular of the State Council and the Discipline Inspection Commission 
of the CPC Central Committee whenever such problems crop up. Major cases that violate 
party discipline and state laws must at all times be reported to the local discipline 
inspection and judicial organs as well as to the discipline inspection group of the 
Minsitry of Commerce. 


MINISTRIES HOLD CONFERENCE ON GRAIN SHIPMENT 


OW101359 Beijing XINHUA Domestic Service in Chinese 1610 GMT 8 Jul 83 
[By reporter Qiu Yuan] 


[Text] Beijing, 8 Jul (XINHUA) -- The Ministries of Commerce, Railways, and Communica- 
tions jointly held a telephone conference today, asking subordinate departments to take 
effective measures and strict precautions against the possibility of grains becoming 
mildewed and bad during transportation and guarantee both quality and quantity in ful- 
filling this year's summer grain transportation tasks. 


China reaped a good harvest of summer grain crops this year, placing heavier loads on 
transportation. In the current rainy season and high temperature, ensuring safe 
transportation of grain is especially important. Thethree ministries pointed out: It 
is necessary to attach importance to the grain transportation work. Leadership at all 
levels should firmly grasp every link of grain transportation and constantly check on 
the situation. Grains not up to the required quality standards should not be allowed 
for shipment. In making transportation plans, priority should be given to the shipment 
of grain. In undertaking transporation tasks and dispatching vehicles, grain should be 
given first consideration to ensure timely shipment and to avoid stockpiling. In ship- 
ment, strict precautions should be taken against rain and moisture, pollution, and 
mildew to ensure grain quality. Leaders concerned as well as persons actually doing 
the job will be held responsible for any grain losses caused by errors in work. 


The telephone conference suggested that the three ministries closely coordinate with 
each other, facilitate transactions among them, and ensure successful completion of this 
year's summer grain transporation tasks. 


PRODUCTION OF SMALL FARM MACHINES INCREASES 


OW110826 Beijing XINHUA in English 0724 GMT 11 Jul 83 


[Text] Beijing, July 11 (XINHUA) -- China has increased its production of small farm 
machines, but output is still running behind demand, according to a spokesman for 

the Ministry of Machine Building Industry. In the first half of this year, the country 
produced 238,000 small tractors -- tractors with engines not exceeding 20 horsepower -- 
up 55 percent over the same period of last year, the spokesman said. Production of 
small husking machines and diesel engines of less than 20 horsepower increased by 48 
percent and 13 percent, respectively. 


The demand for small machines has continued to grow, the ministry spokesman said, now 
that farm work in most parts of China is undertaken on individual or household basis 
under contracts signed between peasants and their collectives. 


During the first six months of this year, the output value of China's farm machinery 
industry rose 19 percent over the same period of 1982. 
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To date, farm machinery factories across China have received orders for 400,000 small 
tractors this year, against a planned production of 250,000, 


Last year, small farm machines accounted for 38 percent of the total output value of 
China's farm machinery industry, up from 30.6 percent in 1980, The figure is expected 
to reach 40 percent or more this year, the ministry spokesman said. 


Chinese peasants owned 991,000 tractors at the end of last year, 610,000 more than in 
1981. 


MORE STEEL PRODUCED USING LESS ENERGY 


OWO11228 Beijing XINHUA in English 0748 GMT 1 Jul 83 


[Text] Beijing, July 1 (XINHUA) -- China produced over 19 million tons of steel in the 
first half of this year, up eight percent compared with the same period in 1982, accord- 
ing to the Ministry of Metallurgical Lndustry. During the period, production of rolled 
steel came to 14 million tons, while that of pig iron reached 18 million tons, six and 
five percent more, respectively, than in 1982, 


Output of steel plates and sheets, steel tubes and strip steel increased by ten percent 
over the same period of last year as they are badly needed in the light industry, urban 
and rural construction as well as in technical transformation of existing enterprises. 
These products totalled 10.5 million tons last year, an increase of 12 percent over 
1981 which itself, witnessed a 12.8 percent rise over the previous year, the ministry 
said. 


While increasing production, the iron and steel works have taken energy-saving measures 
such as injection of powdered coal into blast furnaces to cut down energy consumption. 
According to data available from 27 major steel works for the first five months, coke 
consumption per ton of iron averaged 578 kilograms, two kilograms less than in the same 
1982 period, heavy oil consumption per ton of steel by open-hearth furnaces was reduced 
to 79 kilograms, down six kilograms, and power consumption by electric furnaces per ton 
of steel was 628 kilowatt-hours, a decrease of 21 kilowatt-hours, the ministry said. 


Less energy but more production is a long-term policy for the Chinese metallurgical 
industries. The ministry plans to produce two million more tons of steel in the 1981-85 
five-year plan period, but with three million tons of coal less, taken 1980 as the base 
figure. 


During the first five months of this year, economic results have been improved in the 
iron and steel enterprises throughout the country, with major works realizing 12 percent 


more profit compared to the same 1982 period. 


DISCUSSIONS ON RURAL ECONOMIC STRATEGY BEGIN 


HK120835 Guangzhou Guangdoing Provincial Service in Mandarin 2350 GMT 11 Jul 83 


[Text] Yesterday, over 60 specialists, scholars, and relevant research personnel 

from 11 big cities, including Beijing, Tianjin, Shanghai, Nanjing, Chengdu, Chongqing, 
Xian, Shenyang, Harbin, Wuhan, and Guangzhou held a meeting in Guangzhou to discuss for 
the first time the present system, status, role, and development strategy of the rural 
economy of the suburban counties around the big cities in our country. 
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The meeting will put forward proposals to the leading bodies on the readjustment of the 
economic structure of the suburban counties, the principle for agricultural production, 
and the path for the development of rural industry. The discussion meeting is sponsored 
by the Research Center for China's Rural Development. The meeting will continue in 
Guangzhou for 10 days and then move to Shanghai for further discussions. 


STATE COUNCIL APPROVES JINAN, SHIJIAZHUANG PLANS 


OW110135 Beijing XINHUA Domestic Service in Chinese 0815 GMT 8 Jul 83 


[Text] Beijing, 8 Jul (XINHUA) -- The State Council recently approved the general city 
plans for the two cities of Jinan and Shijiazhuang. 


Jinan is an ancient city of culture with a long history. The State Council urged that 
it be gradually built into a modern socialist city with the characteristics of a "city 
of springs" and with a beautiful, clean, and civilized environment and a prosperous 
economy. To achieve this goal, it is necessary to adopt immediate measures to restore 
and maintain the gushing waters of its four famous springs and give prominence to its 
special appearance as a spring city by setting up a center for greening parks using 

the waters of the Hushan Spring. At the same time it is necessary to strictly control 
the scale of urban population, readjust the irrational distribution of industries in 
the urban areas, and gradually build and improve basic urban facilities. Because Jinan 
City faces a greater threat from the Huanghe River and from mountain torrents than 
other cities, the State Council also urged that it improve its antiflood facilities and 
take measures to counter the adverse effects on its ecological environment caused by 
diverting water from the Huanghe River to irrigate farmland. 


Shijiazhuang is one of the key cities built according to a city plan formulated in the 
First 5-Year Plan period, with the textile and light industries constituting its main 
industry. In its message of approval, the State Council noted that Shijiazhuang City 
is a pivot of railway communications and has a fairly firm foundation for industrial 
production. Therefore, in industrial production it should henceforth pay attention to 
readjustment and technical transformation; in industrial production expansion it should 
mainly pay attention to the needs of domestic markets. Furthermore, efforts should be 
made to give full play to its role as a key city in stimulating the development of sur- 
rounding satellite towns, and to build Shijiazhuang into a modern socialist city with 

a rational layout, a clean and civilized environment, and facilities providing more 
convenience for the people in their daily life. 
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FUJLAN'S XIANG NAN ON GRASPING ECONOMIC WORK 


OW120545 Beijing Domestic Service in Mandarin 1200 GMT 11 Jul 83 


[By station reporter (Tu Zeyi) in Fujian] 


[Text] Xiang Nan, first secretary of the Fujian Provincial CPC Committee, said on 10 
July: It is necessary to concentrate financial and material resources to guarantee the 
construction of key projects, and to devote all our efforts to grasping economic work 
well, In this way we can guarantee the progress of the construction of key projects, 
increase our economic results, collect all due taxes, and stabilize the prices of non- 
staple foods, 


Xiang Nan made these remarks at the Seventh Plenary Session of the Third Fujian Provin- 
cial CPC Committee. He said: We must get rid of all interferences and concentrate all 
our efforts on grasping economic work. We must place the increase of economic results 
above all else. In our minds we must have four points of view: tax revenues and 
profits, production costs, funding, and productivity. We must not strive only for output 
value and output. If there should be contradictions between economic results and speed, 
we must place economic results first. 


Xiang Nan said: Pooling all our financial and material resources to guarantee key 
construction projects is another strategic policy decision to achieve reform and 
continued advance under the new circumstances. Although Fujian has no key state cons- 
truction projects at present, we must take the whole country into account by devoting 
ourselves to supporting key state projects. We must speed upthe construction of ~ 
Fujian's energy and transport projects, strengthenthe management and technical renova- 
tion of existing enterprises and increase Fujian's economic strength. This is also 
support for the country as a whole. 


FUJIAN IMPLEMENTS CIRCULAR ON PRICE HIKES 


OW120055 Beijing XINHUA Domestic Service in Chinese 0742 GMT 10 Jul 83 


[Text] Fuzhou, 10 Jul (XINHUA) -- “ujian Province has decided to seriously handle 
three typical cases to make sure that the "urgent notice" issued by the State Council 
and the Central Discipline Inspection Commission is observed throughout the province. 


In Fujian, the malpractices of extorting various types of fees from sponsors of capital 
construction projects and of arbitrarily raising prices of various means of production 
have been quite serious in certain localities and departments. For example: The 
original budget for the Minjiang guest house, a key construction project in Fujian, 

was 12.6 million yuan. Owing to demands from varous quarters, the budget later 
increased to 25 million yuan. Nowthe project has been delayed for 1 year and still 

has not yet been completed. 


When the Yongan cement plant was to be expanded, the 137 families of the nearby Zhanglin 
production brigade agreed to accept a compensation of 1,228,000 yuan for their re- 
location. But after they accepted the money, they refused to move under all sorts of 
pretexts and demanded an additional 850,000 yuan, plus 690 metric tons of cement, 62 
metric tons of steel products and 1,100 cubic meters of timber. After receiving all 
this, the brigade this vear again demanded an additional 60,000 yuan of compensation, 
1,484 metric tons of cement, 300 cubic meters of timber and 75,000 jin of foodstuffs. 
Now the project has been delayed for 4 years and yet not one single family in the 
brigade has moved out. 


l2 Jul 83 O 


mm 


PRC REGIONAL AFFAIRS 
EAST REGION 


During the Cultural Revolution the government of Taijiang district in Fuzhou occupied 
some 1,100 square meters of buildings belonging to the Chinese Medical College. In 
L980 both sides agreed that the district government move out and accept 1.1 million 
yuan in compensation from the college. Now, after 2 years and 8 months, the Taijiang 
district government has yet to move out from the college; instead, it has irrationally 
demanded the college to pay an additional 1.24 million yuan. 


The Fujian Provincial People's Government and the provincial Discipline Inspect ion 
Commission have decided that such acts of disregarding state interests must be seriously 
handled, and that the way these three cases are handled be considered as a start of the 
implementation of the "urgent notice" in the province. They have now organized the 
necessary personnel to investigate the three cases, seriously handle those who are 
responsible for the problems and publicize the results throughout the province. 


On 8 July the provincial People's Government and the provincial Discipline Inspection 
Commission also notified all prefectures, municipalities and departments to dispatch 
working teams to all prefectures and municipalities to make a general review of the 
prices charged on various means of production since 1 January this year. They said 
that the results of the survey would be reported to the provincial government before the 
end of August; that any party member who violated discipline would be reported to the 
provincial Discipline Inspection Commission; that, upon receipt of the "urgent notice," 
all types of fees arbitrarily set and collected by various localities, departments or 
units from the construction departments should be abolished; and that problems concern- 
ing arbitrary fees already collected should be resolved and the results of handling 
these problems should be reported to the provincial government and the provincial 
Discipline Inspection Commission. 


NANJING PLA UNITS SUPPORT KEY STATE PROJECTS 


OW120025 Beijing XINHUA Domestic Service in Chinese 0123 GMT 10 Jul 83 


[Text] Nanjing, 10 Jul (XINHUA) -- Many units under the Nanjing PLA units have been 
actively supporting key state construction projects with their manpower and material 
and technical resources. 


Certain units stationed in Anhui, Jiangsu, and Zhejiang recently sent their personnel 
to visit the headquarters in charge of such construction projects such as the Huaibei 
and Huainan mining districts, the Huaihai cement plant and the Anhui-Jiangxi railway to 
familiarize themselves with the progress of these projects. After learning how they 
could help, they organized support according to the needs of the projects. A 

certain unit of the Shanghai Garrison District has so far contributed over 10,000 labor 
days to help a construction project clear up the worksite, lay pipelines, build 
workers’ shelters and deliver construction materials. 
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To supply the energy needed in Shanghai and neighboring provinces, the state decided to 
build a large nuclear power plant in eastern China. An antiaircraft regiment was 
stationed at the location chosen for the project. Learning that their base has been 
selected for the project, the commanders and fighters of the regiment promptly turned 
over their base, which had been built with years of labor and included 16,900 meters of 
barracks and a 1,200-mu training ground, to the headquarters of the nuclear power plant. 
When the transfer was made all the facilities within the base were in good order. The 
regiment's noble characteristics of taking the whole situation into account were warmly 
acclaimed by the constructors of the nuclear plant. 


Many PLA units have also been helping certain construction projects solve special prob- 
lems with their professional technical know-how. During the construction of the Shang- 
hai Jinshan petrochemical plant, for example, the progress of the project encountered 

a serious obstruction because of the discovery of many submarine mines, land mines and 
bombs from the war years. Fortunately these hidden perils were promptly removed, thanks 
to Zhu Xtiancai, chief of staff of a certain unit of the engineering corps, who headed 
members of a demolition team to defuse over 1,700 unexploded mines and bombs. When a 
bomb of more than 1,000 pounds was found at the worksite of the Shanghai Baoshan Iron 
and Steel Complex, a certain PLA unit immediately dispatched a demolition team to remove 
the bomb, thus ensuring the smooth progress of the construction project. 


Recently the leading organ of the Nanjing PLA units commended a number of units and 
individuals for their distinguished service in supporting key state construction pro- 
jects. The Nanjing PLA units have also issued a circular to all subordinate units, 
urging them to participate and support key state construction projects in their 
localities with even greater enthusiasm. 


MEASURES TAKEN TO RESTORE PRICES IN JIANGXI 


OW120601 Nanchang Jiangxi Provincial Service in Mandarin 100 GMT 10 Jul 83 


[Text] According to a XINHUA report, a responsible person of the Jiangxi Provincial 
People's Government said on 8 July: Coal, steel, building materials, chemical ferti- 
lizer, pesticides and other capital goods are no longer sold at negotiated prices but 
at state list prices in Jiangxi Province. Income gained by enterprises from selling 
such goods at higher prices during the first half of the year has been frozen pending 
handling by higher authorities. In late June the Jiangxi Provincial CPC Committee and 
the provincial People's Government held a number of meetings to make special arrange- 
ments to stabilize commodity prices and to check the unhealthy trend of wantonly raising 
prices of capital goods. They also laid down six regulations which have been relayed 
to various parts of the province. The provincial party committee and the provincial 
People’s Government called for investigating and handling this unhealthy practice by no 
later than 15 Julv. Later the provincial metallurgical, coal, light, and chemical 
industry, supply and other relevant departments organized and sent 16 teams to various 
localities and enterprises to conduct an overall checkup. Now steel, coal chemical 
fertilizer, pesticides, and other capital goods are selling at state list prices. The 
provincial supply department also issued a general order to all supply departments at 
and above the countv level to have their warehouses sealed and to make an inventory 
within the specified time. They are allowed to sell their materials only when the 
original prices have been restored. The provincial People's Government also stipulated 
that materials purchased at higher prices must be sold at regular prices. 


I, 12 Jul 83 PRC REGIONAL AFFAIRS Pl 
CENTRAL=SOUTH REGION 


ANTIFLOOD EFFORTS IN HUNAN PROVINCE 


400,000 Battle Lake Flooding 
HKO90252 Changsha Hunan Provincial Service in Mandarin 2310 GMT 8 Jul 83 


[Excerpts] According to HUNAN RIBAO, Changde, Yiyang and Yueyang prefectures around the 
Dongting Lake are facing the threat of flood and high water. In recent days, led by 
responsible party, government and Army comrades of the province and the prefectures and 
counties, a flood-fighting army of over 400,000 has been waging a stubborn struggle 
against the flood day and night. 


As large volumes of flood waters have been pouring into the Dongting Lake from the 
Changjiang and the four fivers to the west and south, the lake has continued to rise. 
Nearly 1 million mu of farmland have been inundated in Chengde Prefecture. Most of the 
electrical drainage facilities there cannot be used due ti the magnitude of the flood. 
Water levels have approached or exceeded the warning mark along most of the embankments 
in Yueyang and Yiyang prefectures. 


In order to overcome this great flood, responsible comrades of the party, government and 
Army of the province and the prefectures and counties have gone to the frontline of 
flood-fighting to organize and airect the battle. 


On 8 July, the waters of the Changjiang downstream from Shashi continued to rise. This 
means that water will pour into the Dongting Lake from both north and south, and its 
water level will rise rapidly. The struggle against flood will become even more tense 
and arduous. 


Mao Zhiyong Visits Area 
HK100346 Changsha Hunan Provincial Service in Mandarin 2310 GMT 9 Jul 83 


[Summary] On the evening of 9 July, Provincial CPC Committee First Secretary Mao Zhiyong 
and Provincial CPC Committee Secretary and Governor Liu Zheng respectively went to 
Yueyang and Yiyang prefectures to investigate the state of the flood and direct the 
struggle against it. Comrade Mao Zhiyong said to reporters before setting out: "The 
flood has seriously hit the lake area and is also threatening the Beijing-Guangzhou 
railroad. Only by getting tc the spot to see how things are can we better study concrete 
measures for fighting the flood." 


Liu Zheng arrived at Yuanjiang County in the evening. Apart from organizing the masses 
to fight the flood, he is also inspecting and putting a stop to the bad practices of 
arbitarary price hikes and exaction of charges. 


The antiflood struggle in the Dongting Lake area is now in a state of all-round tension. 
Over 700,000 cadres and masses in Changde, Yiyang and Yueyang prefectures are engaged 

in the struggle. Due to the height of the flood crests, breaches have been made in 
dikes in Lixian County, Jinshi City, Yueyang City, Miluo County and elsewhere. 

According to statistics of 9 July, a total of 1,964,000 mu of farmland had been flooded 
in Changde, Yiyang and Yueyang prefectures." Over 290 leaders at and above county-level 
and 18,100 state cadres have plunged into the struggle in the 3 prefectures. 


The provincial government decided on 8 July to allocate 3,000 cubic meters of timber, 
120,000 bamboos, 3,000 tons of diesel fuel, 600 tons of kerosene, and 900,000 yuan in 
cash to support the struggle against flooding in the lake area. 


a) 


PRC REGIONAL AFFAIRS 
CENTRAL-SOUTH REGION 


I, 12 Jul 83 P 


Lake Area Problems 
HK110159 Changsha Hunan Provincial Service in Mandarin 2310 GMT 10 Jul 83 


[Summary] The (Baomingyuan) dike at (Magongfu) Township in Yuanjiang County collapsed 
in the early morning of 10 July. Reporting on this to Governor Liu Zheng, who is 
investigating antiflood work in the county, county CPC Committee Secretary (Qian 
Shusen) said that the collapse occurred because of inferior work quality in repairs 
to a danger spot. In the future, special attention must be paid to this point, he 
said. Action has now been taken to strengthen all other dangerous spots at dikes 
throughout the county. 


"In the past 3 days, over 700,000 cadres and masses in Changde, Yiyang and Yueyang 
prefectures have worked hard at antiflood and rescue work in the Dongting Lake area. 

Due to the continuing increase in the volume of water pouring into the lake from the 
Changjiang and the Xiang, Zi, Yuan, and Li rivers, the floodcrest and water level are 
high." Breaches in dikes have occurred in various places. Torrential rainstorms have 
hit Pingjiang and Miluo counties in recent days and the rivers are in spate. Xinshi 
Town in Miluo County is under 4 meters of waters, and factories and warehouses there 

are flooded. The road bridge is also under water. Miluo railroad station has also been 
seriously affected, and the railroad bridge was threatened. 


Provincial CPC Committee First Secretary Mao Zhiyong went to the county on the evening 
of 9 July to organize the fight against flood. A bridging unit of the Guangzhou PLA 
units also rushed to the spot for rescue and relief work. By the afternoon of 10 July, 
the danger was bascially eliminated. 


In Xiangyin County a dike at Baima town was in serious danger of collapsing on the 
morning of 10 July. The safety of 60,000 peasants was gravely threatened. Some 200 
cadres and masses from the town rushed to the spot for crash-rescue work. After 10 
hours, the danger was eliminated. 


CYL Members’ Efforts 
HK111442 Changsha Hunan Provincial Service in Mandarin 1100 GMT 11 Jul 83 


[Summary] CYL members and young people in Linli County have learned from Zhang Haidi's 
revolutionary spirit and bravely taken the lead in combating floods and doing relief 
work. "Since the last 10 days of June, the basin of the Lishui River has had continuous 
torrential rain, and some 20 communes and a town in Linli County, which is at the lower 
reaches of the Lishui River, have been flooded. The Linli County CYL Committee has 
called on all CYL members and young people to learn from Zhang Haidi's spirit of whole- 
heartedly serving people and to stand in the frontline of combating floods and doing 
relief work. Over the past half month or so, CYL members and young people in this 
country have gone to places where there is danger. They have gone to support places 
that are in difficulties. They have faced danger fearlessly, have been so devoted to 
public service as to forget their own interests, have rescued others at the expense 

of their own lives, and have tenaciously struggled against floods so as to protect the 


safety of people's lives and property.” 


(Zhang Lide), deputy secretary of the (Chen Jiahe) brigade CYL branch, (Sanhuo) Commune 
in the county first helped the masses to rush-transport their property and to take 
elderly people and children to safe places although his own house was flooded several 


feet deep. 
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"Several tens of young commune members, including (Feng Guoxiong), in (Xiaoyuan) Bri- 
gade, (Wulipai) Commune in Linxiang County, have carried forward the communist spirit 
and organized voluntary work teams to support stricken peasant households. In recent 
days, Linxiang County has had torrential rainfall, Some 900 mu of early rice in 
(Xiaoyuan) Brigade have been flooded. The majority of the flooded farmland has been 
washed away by water and covered by sand. The houses of some commune members collapsed. 
(Fang Guoxiong), brigage militia battalion commander, has led the voluntary work teams 
of several tens of young commune members to rush to five seriously stricken production 
teams and to help the stricken peasant households get rid of difficulties and worries, 
rush-repair houses, and restore production." 


The several tens of young commune members have helped 213 commune member households 
clear 850 mu of early rice farmland of water and sand and lent some 4,300 yuan to help 
victims repair some 20 houses. 


"At about 0300 on 27 June, water leaked in six places in the antiflood embankment from 
(Wangjiaqiao) to (Yafachang), some 1,000 meters long, in Jinshi City, and the situation 
was very dangerous. After the dangerous situation occurred, militia cadres of 14 units, 
including the city hog bristles factory, the leather factory, and transport company, 
immediately organized some 100 militiamen to rush to the dangerous places to deal with 
emergencies despite rain." After about 10 hours" hard work, they succeeded in promptly 
consolidating the embankment and protected some 50,000 people in the urban areas and 
some 5,000 mu of cotton and rice fields from the floods. 


Hunan Continues Fight 
HK120147 Changsha Hunan Provincial Service in Mandarin 2310 GMT 11 Jul 83 


[Excerpts] The 12 July HUNAN RIBAO frontpages an urgent circular issued by the provin- 
cial People's Government on 11 July demanding further strengtheing of leadership over 
the antiflood and crash-rescue struggle and efforts for total victory in this struggle. 
The circular points out: The water level in the Dongting Lake area fell slightly on 

ll July. However, due to the floodcrest on the lower reaches of the Changjiang plus the 
continued rain in the lower reaches of the Xiangjiang River, the antiflood struggle in 
the lake area remains tense. The circular therefore stresses the following points: 

1) The Dongting Lake area must continue to center all work on flood precautions and 
crash-rescue work; 2) all places must learn the lesson of the dike collapse at 
(Baomingyuan) in Yuanjiang County, step up day and night patrols of the main dikes, 
assign guards, and carry out careful inspection; dangerous spots that are found must 

be immediately remedied; 3) in the struggle, the leaders and the cadres and masses must 
have strict post responsibility systems; 4) while focusing on flood precautions and 
crash-rescue work at the main dikes, it is necessary for the rear areas to assign full- 
time cadres to mobilize and organize the masses to drain flooded land, eliminate pests 
and plant diseases in the early rice, cultivate sturdy seedlings for late rice, and do 
mass security work; 5) all sectors and trades must vigorousiy aid the struggle. When 
inspecting antiflood and crash-rescue work in Miluo and Xiangyin Counties and (Xieyuan) 
state farm on ll July, provincial CPC Committee First Secretary Mao Zhiyong stressed, 
in view of the fact that flood waters have started to recede at some dikes it is 
essential to remain vigilant, avoid breaches in the dikes as the water recedes, and 
strive for final victory in the struggle. He said: We must also be prepared ‘°° 
possible further floodcrest. 


The bridging unit of a certain PLA unit which went to Pingjiang and Miluo to fight 
floods and rescue people has battled day and night. By 11 July it had rescued 7,000 
people marooned by floods together with large amounts of material. 
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YUNNAN MEETING ON CURBING PRICE INCREASES 


HK111148 Kunming Yunnan Provincial Service in Mandarin 2300 GMT 6 Jul 83 


[Summary] On the evening of 6 July, the Yunnan provincial People's Government and the 
provincia. Discipline Inspection Committee jointly held a telephone conference, demand- 
ing that all prefectures, autonomous prefectures, and counties and relevant departments 
at the provincial level immediately go into action and, before 15 July, resolutely curb 
the unhealthy trends of randomly raising the prices of means of production and randomly 
exacting charges from construction units. Pu Chaozhu, provincial CPC Committee deputy 
secretary and governor, presided over the conference. Vice Governor Zhu Kui passed on 
the urgent circular of the State Council and the Central Discipline Inspection Commission 
on curbing the random raising of the prices of means of production and the random exac- 
ting of charges from construction units. In light of the actual situation of the pro- 
vince, he put forward six specific demands on the whole province in implementing the 
urgent circular of the State Council and the Central Discipline Inspection Commission: 


"1, Leaders at all levels and relevant departments throughout the province must seriously 
study and understand the spirit of the urgent circular. They must fully understand the 
importance and urgency of curbing the two unhealthy trends of the current random raising 
of the prices of the means of production and the random exacting of charges from con- 
structionunits. They must immediately go into act/on and, in accordance with the require- 
ments of the central authorities, unwaveringly and resolutely curb these two unhealthy 
trends before 15 July. 


"2, In accordance with the spirit of the urgent circular, all prefectures, autonomous 
prefectures, cities, and counties and relevant departments at the provincial level must 
immediately make arrangements, quickly go into action, and conduct an ali-round inspec- 
tion. Under the leadership of the provincial Economic Committee and in coordination with 
the Planning Committee, the Commodity Price Bureau, the Audit Bureau, the Industry and 
Commerce Bureau, the Urban and Rural Construction and Environmental Protection Depart- 
ment, and the finance department, they must organize work groups and send them to key 
places and key trades to carry out inspection and supervision. The party work style 
inspection groups sent by the provincial CPC Committee to all prefectures and autonomous 
prefectures must grasp the curbing of these two unhealthy trends as an important content 
of current work. The key objects to be inspected are the trades of rolled steel, pig 
iron, nonferrous metals, coal, cement, glass, and timber and departments engaged in the 
supply and marketing of means of production and materials. 


"3. In accordance with the requirements of the urgent circular, all enterprises and 
units must quickly conduct self-inspection and check-ups. They must sell at the state- 
stipulated prices all raw materials, fuel, and means of agricultural production whose 
prices have been stipulated by the State, no matter whether or not these materials have 
been produced in accordance with plans or above the quotas. They are not allowed to 
randomly raise their prices or to increase charges. All unlawful proceeds from the 
raising of exfactory prices and selling prices without authority must be confiscated and 
dealt with in accordance with the state regulations. All contracts concluded on the 
basis of raised prices without authority must be fulfilled in accordance with the 
state-stipulated prices. No one is allowed to suspend the supply of goods and to affect 
production and construction. 
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"4. Under the leadership of planning committees at all levels, departments of 
commodity prices, industrial and commercial administration, construction banks, and 
urban and rural construction and environmental protection must be organized to check 
on and straighten out the current prices of the means of production, including 
rolled steel, pig iron, timber, and cement, and all capital construction charges and 
put forward their views on and a method of solution. 


"5, Commodity price departments at all levels must grasp the curbing of the two 
unhealthy trends as current central work. 


"6. In accordance with the instruction of the central authorities on grasping economic 
work without fail, while all prefectures and departments grasp well the curbing of 

the two trends, they must grasp all items of economic work well. They must not be 
passive, or relax the grasping of production and construction. They must regard 
improving economic results as the center and guarantee the fulfillment of all quotas 
which the state hands down." 


(Chen Shengnian), deputy secretary of the Discipline Inspection Committee of the 
provincial CPC Committee, also spoke at the conference, demanding that discipline 
committees at all levels in the province seriously implement the spirit of the 
urgent circular and, in accordance with the demands of the provincial People's 
Government, work vigorously to resolutely curb the two unhealthy trends. 


YUNNAN ‘URGENT CIRCULAR’ ON NATURAL DISASTERS 


HKO90524 Kunming Yunnan Provincial Service in Mandarin 1100 GMT 8 Jul 83 


[Excerpts] The provincial People's Government recently issued an urgent circular 
demanding that all parts of the province urgently mobilize to fight natural disasters 
and strive to win a bumper harvest in agriculture this year. 


The circular said: Most parts of the province have been hit by natural disasters 

since the beginning of spring, such as cold waves, drought, hailstorms, high winds, 

and insect pests. However, as the province has seriously implemented the central 

No 1 document and the rural economic policies and further perfected the production 
responsibility systems with the contracted responsibility system based on the household 
as the main form, the production enthusiasm of the cadres and masses has been stimulated 
with the result that the province's total spring grain and bean harvest rose by nearly 
20 percent over last year. Although spring sowing was delayed, progress was relatively 
fast. 


The circular pointed out: The current main problems with the spring-sown crops are: 
The proportion of the area sown to mid-season rice has grown from 15 percent in the 
past years to 30 percent, and most of the land sown to this crop is concentrated in 
areas prone to low temperature and cold waves; in addition sowing could not be 
carried out on some land; some of the dry-land grain crops are growing rather poorly; 
due to the sustained drought, the area affected is tending to spread. The circular 
demanded that the province establish the idea of fighting natural disasters to 

reap a bumper harvest and seriously grasp the following tasks: 


l. Hurry to complete sowing and strive for a full crop. 


2. Im light of this year's abnormal and changeable weather, it is necessary to 
strengthen crop tending and do a good job in mid-season plowing, weeding, manuring 


and so on. 
3. Get a good grasp of production management of industrial crops. 
4, Sow more late autumn crops and sow them well. 


5. Do a good job in guarding against and fighting natural disasters. 
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6. Commerce, material supply, finance, civil affairs, communications and other 
departments must actively cooperate with the agricultural departments in supporting 
agriculture and fighting natural disasters, as a contribution to striving for an all- 
round bumper harvest. 


YUNNAN INDUSTRY IMPROVES PERFORMANCE 


HK110623 Kunming Yunnan Provincial Service in Mandarin 2300 GMT 9 Jul 83 


[Excerpts] Yunnan industry scored better results than expected in the first half of the 
year. According to statistics, total output value was 4.23 billion yuan, representing 
50.5 percent of the year's plan. This was a 10.6 percent rise over the same period 

last year. 


During the first half of the year, the province's industry suffered shortages of energy 
and some raw materials. Fewer railroad cars were leaving the province. The sugarcane 
crop was hit by cold weather and the sugar extraction rate fell. In the face of these 
difficulties, the departments in charge of the province's economy and the various areas 
bought some electric power from other provinces, readjusted the product mix, cut output 
of products with high energy consumption with attention to the marketability of products, 
and ensured the output of agriculture products. As a result, industrial production in 
the first half of the year maintained coordinated, steady, and all-round growth. 
Compared with the same period last year, light industry output value rose by 15.8 
percent and heavy industry by 5.36 percent. There was a notable rise in output of many 
daily-use consumer goods, such as cigarettes by 28 percent, sugar by 18 percent, 
bicycles by 74 percent, and television sets by 43 percent. 


Economic results of the province's industry also improved somewhat in the first 5 months 
of the year. Income from industrial product sales covered by the budget rose by 8.6 
percent compared with the same period last year. Profit covered by the budget turned 
over to the state by industrial enterprises was 470 million yuan, a rise of 9.9 percent 
compared with the same period last year. This was basically in step with the growth in 
production. 


However, it is also necessary to realize that the outstanding problems in the province's 
industry are: Economic results are not very good; there is an energy shortage; and 
railroad transport remains a rather outstanding weak link. The province's departments 
and areas should concentrate on tackling this work in the second half of the year. 
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BEIJING'S DUAN JUNYI ADDRESSES SOCIAL SCIENCE BODY 


OW110215 Beijing XINHUA Domestic Service in Chinese 1520 GMT 7 Jul 83 


[Text] Beijing, 7 Jul (XINHUA) -- The Federation of Societies of Social Sciences of 
Beijing Municipality was inaugurated today. 


Its constitution adopted at the inauguration meeting states that the aim of the 
federation is to unite all social science workers throughout the municipality and to 
organize them, under the guidance of Marxism-Leninism-Mao Zedong Thought, to uphold 
the four fundamental principles, implement the principles of integrating theory with 
practice and of "letting a hundred flowers blossom and a hundred schools of thought 
contend," promote the prosperity and development of social sciences and to contribute 
to building modern socialism with distinctive Chinese characteristics. 


The federation now has 31 societies, associations and institutes of philosophy and 
other social sciences as members of its organization. More than 800 board members of 
these organizations attended t day's inauguration meeting. The meeting elected the 
Standing Committee of the first committee of the Federation of Societies of Social 
Sciences of Beijing Municipality, with Liu Daosheng as chairman; Xu Weicheng, Zhang 
Tengxiao, Song Tao, Chen Shouyi, Dai Yi, Ji Weiqing and Zhou Yixing as vice chairmen; 
Zhou Yixing as secretary general; and Feng Ding, Liao Mosha, Bai Shouyi, Lei Haoqiong 
and Chen Daisun as advisers. 


Duan Junyi, first secretary of the Beijing Municipal CPC Committee; Zeng Delin, deputy 
director of the CPC Central Committee's Propaganda Department; Ma Hong, president of 
the Chinese Academy of Social Sciences; and Comrade Liu Daosheng addressed the meeting. 
They called on social science workers to strengthen their unity and their ties with 
natural science workers and the masses of workers and peasants, pointing out that 
theoretical workers should go deep into reality and, in the practice of developing 
modernization, continually understand new situations, sum up new experiences and solve 
new problems. They stressed that theoretical workers muSt yphold truth, dare to 
struggle against erroneous and reactionary trends of thought by adhering to the 

Marxist stand and politically agree with the party Central Committee. 


They also pointed out that the party and the people place great hope on theoretical 
workers. Therefore, theoretical workers should live up to the expectations of the 
party and the people, unite, work with one heart and one mind, advance in the 
direction guided by the party central committee and contribute to creating a new 
situation for the prosperity and development of philosophy and other social sciences. 


NEI MONGGOL CONFERENCE ON CHECKING PRICE HIKES HELD 


SK100513 Hohhot Nei Monggol Regional Service in Mandarin 1100 GMT 9 Jul 83 


[Excerpts] On the afternoon of 7 July, the regional People's Government held a tele- 
phone conference, urging all localities and units to go into prompt action and adopt 
resolute measures to conscientiously implement the emergency circular of the State 
Council and the Central Discipline Inspection Commission on resolutely checking the 
malpractices of arbitrarily raising the prices of production means and arbitrarily 
apportioning expenses from construction units so as to ensure a stable development 

of the national economy. 


Bu He, deputy secretary of regional CPC Committee and chairman of the region, and 
Peng Mengyu, adviser of the regional People's Government, attended and spoke at the 


conference. 
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Comrade Bu He said: The emergency circular of the State Council and the Central 
Discipline Inspection Commission has important strategic significance and has a 

bearing on ensuring the stable development of the national economy, and on rectifying 
party style and social conduct. All leagues and cities must heighten their understanding, 
strengthen leadership, and resolutely check the unhealthy tendencies of arbitrarily 
raising the prices and apportioning expenses. Conscientious efforts must be made to sort 
out capital construction projects, vigorously control the total volume of investment in 
capital construction, and concentrate financial and material capacities on the 
construction of key projects. All capital construction projects which should be sorted 
out must be sorted out, those which should be inspected must be inspected, and those 
which should be suspended must be suspended. In this regard, it is necessary to make 
decisions in a prompt and opportune manner, lest things be held up. Heads of all cities 
and leagues should personally engage in this work and develop it in a conscientious and 
timely manner. 


In his speech, Comrade Peng Mengyu pointed out: The unhealthy practices of arbitrarily 
raising prices and apportioning expenses exist in many departments. To ensure that the 
national economy can develop proportionately in a planned, sound, and stable manner, 

the region has decided to check the unhealthy tendencies of arbitrarily raising the prices 
of the production means and arbitrarily apportioning expenses from the construction units 
before 15 July. All localities and departments should go into prompt action to develop 
the following items of work: 


1. It is necessary to promptly propagate the instructions and relevant stipulations of 
the CPC Central Committee on checking arbitary price hikes and apportioning expenses 
among the large number of cadres and the masses. 


2. Means of production, such as rolled steel, pig iron, cement, timber, coal, and 
chemical fertilizer, which are produced by the state enterprises and should be marketed 
at the state-set prices must be supplied at the state-set prices, regardless of whether 
the production of such materials is covered by the plan or not and whether they are 
above-quota products or not. 


3. All league and city administrative offices, people's governments, and all relevant 
departments and bureaus in the region should conduct a comprehensive inspection on the 
prices of the means of production such as rolled steel, pig iron, cement, timber, 
coal, and chemical fertilizer, which have been produced since 1 January 1983. All 
illegal income gained through violations of the stage pricing policies must be confis- 
cated and delivered to the state. 


Comrade Peng Mengyu concluded: All localities and departments should adopt prompt 
measures and cooperate with others to resolutely check the unhealthy tendencies of 
arbitrarily raising the prices and apportioning expenses. 


Liu Zuohui, vice chairman of the regional People's Government, presided over the 
telephone conference and responsible comrades from various commissions, offices, 
departments, and bureaus, of the various leagues and cities and of professional units 
in the region attended the conference. 


TIANJIN SETS FORTH MARKETING REGULATIONS 


SK111058 Tianjin City Service in Mandarin 0030 GMT 1i Jul 83 


[Text] On 6 July, the Tianjin Market Administrative Committee passed a regulation 
strictly banning all state and collective retail shops to market and wholesale 
commodities, rationed according to coupons and in short supply, to pedlers and elsewhere. 
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The regulation points out: The sales of commodities rationed by counous and in short 
supply, sold and wholesaled to peddlers and other places, may not be counted as a part 
of sales quotas, and the profits fromselling such commodites may not be retained as 
distribution funds and bonuses by the enterprises, but should be handed over to 
responsible units at and above district levels. 


The retail commercial units and persons that directly sell and wholesale such 
commodities should be called to account, and economic and disciplinary sanctions should 
be imposed according to the seriousness of the cases and their attitude towards their 
crimes. All decisions of higher relevant departments on dealing with the units and 
individuals that violate the regulations of the Tianjin Market Administration Committee 
should resolutely be implemented. Whoever in leadership intentionally delays and 
imprudently implements the decisions must be called to account and economic and 
disciplinary sanctions must be imposed on them. Those state and collective retail shops 
that collude with peddlers, privately distribute and resell at a profit commodities 
and gain benefits from selling them at higher prices, must be given economic and 
disciplinary sanctions in line with the seriousness of their criminal activities and 
their attitude towards their crimes. 


The state and collective retail shops and the broad masses of the people have the right 
to report and hand over the peddlers and non-local units that rush to purchase 
commodities rationed by coupons and in short supply to public security departments 

and business and commercial administrative departments for punishment in line with 

the law. 


Whoever exposes and denounced the units and individuals in violation of the policy 
for commodity supply should enthusiastically be supported, rewarded and protected. 
Any retaliators should be dealt with seriously. 


BRIEFS 


NEI MONGGOL LIGHT INDUSTRY -- By June, the total regional output value of light 
industry totaled 586.5 million yuan, an increase of over 8 percent over the 
corresponding period in 1982. Of the region's 38 major light industrial products, 
the production of 20 was in balance and the output of 24 increased to varying 
degrees. Some 127 new products were produced in the first half of 1983. [Summary] 
[Hohhot Nei Monggol Regional Service in Mandarin 1100 GMT 10 Jul 83 SK] 


TIANJIN JOB ARRANGEMENT -- A few days ago, a responsible person of a relevant depart- 
ment under the Tianjin Municipal People's Government pointed out at a meeting: 

In 1983, the municipality plans to arrange jobs for 40,000 unemployed youths and 

to strive to arrange jobs for 50,000 unemployed youths by means of developing the 
collective economy. According to statistics, in the January-May period of this year, 
26 companies and units had arranged positions for 9,000 job-waiting youths, and 8 
districts had arranged 3,000 positions for job-waiting youths. [Summary] 

[Tianjin City Mandarin 0030 GMT 11 Jul 83 SK] 
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HELLONGJLANG CANCELS PRICE INCREASES 


$KO90502 Harbin Heilongjiang Provincial Service in Mandarin 1100 GMT 8 Jul 83 


{Excerpt} In order to earnestly implement the emergency circular issued by the State 
Council and the Discipline Inspection Commission under the CPC Central Committee in 
regard to resolutely blocking unauthorized price increases and the arbitrary apportioning 
of expenses among construction units, the provincial People's Government and relevant 
departments and bureaus decided to cancel all price increases. 


The provincial People's Government today decided to immediately cancel the following 
price increases that it had fixed: 1) for timber -- 10 percent higher than 

that fixed by the State Council when it attempted to cope with the high cost of 
growing trees; 2) for cement turned out by the Harbin City building material plants, 
which the government raised in March 1983 with the approval of the provincial 
Discipline Inspection Commission when it attempted to raise supplementary investment 
in conducting technical transformations to upgrade product quality and output; and 

3) for coke turned out by the Heilongjiang chemical industry plant, which the government 
raised in November 1982 when it attempted to make up losses caused in coke production 
and to promote production in order to saturate demand. In addition, the provincial 
level departments and bureaus concerned also decided to cancel increased prices that 
they had fixed. 


-HELLONGJIANG HOLDS PARTY SCHOOL WORK CONFERENCE 


S$K120351 Harbin Heilongjiang Provincial Service in Mandarin 1100 GMT 11 Jul 83 


[Text] The second provincial Party School work conference concluded today after a 6-day 
session. Participants in the conference heard a report relaying the guidelines of the 
Second National Party School Work Conference and a report delivered by (Fang Yirui), 
secretary of the party committee and principal of the Party School of the provincial 
party committee, on regularization of our province's Party School education. They also 
discussed and revised the provincial party committee's suggestions on regularization 

of Party School education. The conference held that in the new historical period, 

party schools shoulder more and more important tasks and play a more and more important 
role and occupy an especially significant position in the education of cadres. 


The conference pointed out: In order to open up a new situation in socialist moderniza- 
tion, we should promote and train a great number of cadres, particularly backbone leaders, 
who meet the needs of the modernization drive, in addition to having a correct line, 
principles, and policies. Party schools should regularize their education if they are 

to fulfill the task of training cadres in the new period. The regularization of party 
school education refers to a comprehensive reform in a series of tasks, such as enroll- 
ment, school terms, curriculums, examination and evaluation systems, and academic 
records, with the reform of teaching as the focus and the training of party and government 
backbone leaders and reserve personnel for the four modernizations as the goal. The 
reform is an effort to standardize and systemize Party School education in conformity 
with the needs of our socialist modernization and our Chinese characteristics. 


The conference stressed: It is necessary to strengthen the leadership of Party School 
work. Principle leaders should personally attend to Party School work. It is essential 
to promote to Party School leading posts comrades who enjoy high prestige and respect, 
have firm communist beliefs, strong party spirit, good workstyle and fairly high educa- 
tional and theoretical standards, warmly love Party School education, and have certain 
teaching experience. 


ro 
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All localities should conscientiously solve the pract«cal problems in Party School build- 
ing. All party committees should help party schools formulate systems to regularize 
education in 3 to 5 years, help solve their difficulty in a step-by-step manner in 
finding competent teachers and funds, and should strive to replenish and improve all 
party schools to make them meet the regularization standard in 3 to 5 years. 


Li Lian, secretary of the provincial Party Committee, spoke at the conference. 


JILIN CIRCULAR BLOCKS UNAUTHORIZED PRICE HIKES 


$K080259 Changchun Jilin Provincial Service in Mandarin 1030 GMT 7 Jul 83 


[Excerpts] The provincial People's Government and the provincial Discipline Inspection 
Commission issued a joint circular today, relaying the emergency circular issued by 

the State Council and the Discipline Inspection Commission under the CPC Central 
Committee in regard to resolutely checking unauthorized price increases in production 
means and arbitrary apportioning of expenses to construction units. The circular also 
puts forward concrete demands for units across the province to implement the spirit 

of the emergency circular. 


The circular issued by the provincial People's Government and the provincial Discipline 
Inspection Commission notes: The emergency circular issued by the State Council and 
the Discipline Inspection Commission under the CPC Central Committee is very important. 
It is not only a vital step for centralizing financial and material resources to carry 
out construction of key projects and for ensuring steady progress in developing the 
national economy, but also a favorable measure for ensuring smooth progress in imple- 
menting the line, principles, and policies set forth by the 12th CPC Congress, for 
strictly enforcing the party's discipline and for straightening out the party style and 
social morale. 


To rapidly implement the emergency circular and to resolutely block the two malpractices 
arising in the developing of the national economy, such as unauthorized price increases 
in production means and arbitrary apportioning of expenses to construction units, which 
have seriously hindered the development of the national economy, a good job should 

be done in grasping the following tasks: 


lL. Leading personnel at all levels and in various departments should attach great 
importance to these malpractices and adopt firm and effective measures for successfully 
checking these unhealthy tendencies before 15 July. 


2. The unhealthy tendencies of unauthorized price increases and arbitrary apportioning 

of expenses should be investigated and earnestly dealt with. Productive enterprises 

and business units should first conduct self-examination. Departments in charge of the 
work should organize all forces to carry out reexamination and conduct investigations 

on key cases. Problems discovered during the investigations must be immediately corrected 
and earnestly dealt with. 


3. The people's governments and discipline inspection commissions at all levels and 
various departments should organize a specialized leading group with the participation 
of principal responsible comrades for implementing the emergency circular and for taking 
the responsibility of investigating or dealing with these malpractices in an overall 
manner and of correcting or doing away these unhealthy tendencies. 
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LIAONING TO IMPLEMENT EMERGENCY CIRCULAR 


SKO80521 Shenyang Liaoning Provincial Service in Mandarin 1100 GMT 7 Jul 83 


[Excerpts] According toour reporter, (Gu Shoulin), at the meeting held on 6 July with 

the participation of mayors and commissioners from various cities and prefectures 
throughout the province, the provincial People's Government made arrangements for imple- 
menting the emergency circular issued by the State Council and the Discipline Inspection 
Commission under the CPC Central Committee in regard to blocking unauthorized price 
increases in means of production and the arbitrary apportioning of expenses. The govern- 
ment also put forward concrete demands for implementing the emergency circular. 


The provincial People's Government urged various cities and prefectures to relay the 
emergency circular issued by the State Council and the Discipline Inspection Commission 
under the CPC Central Committee to various departments and enterprises, and to have them 
earnestly implement the circular. Units that have arbitrarily raised their prices 
should conscientiously correct their mistakes and lower their prices to the level set 
forth by the state. Illegal income amassed by enterprises from price hikes should be 
voluntarily handed over to the state. 


Principal leading personnel involved in malpractices should actively present a written 
report on self-examination. 


It is necessary to first block unauthorized price increases in means of production. 
Rolled steel, pig iron, cement, timber, coal, and agricultural chemical fertilizer should 
be sold at prices fixed by the state. Prices that have been raised without authoriza- 
tion should be resolutely lowered to the fixed levels. All illegal income must be 

handed over to the state. Key cases concerning unauthorized price increases and the 
arbitrary apportioning of expenses which prevail in various cities, prefectures, and 
departments should be strictly dealt with. 


The meeting noted: Our province's problems prevailing in enterprises concerning un- 
authorized price increases and the arbitrary apportioning of expenses are serious. For 
example, the general chemical industry plant under the Anshan iron and steel company 
arbitrarily raised its metallurgical coke price by 9 yuan per jin, resulting in an 
illegal annual imcome totaling 2.43 million yuan. 


The provincial People's Government instructed that charges for construction projects 
should be made in line with the relevant provisions issued by the state. Enforcement 
should be suspended of all provisions that have been formulated by the local people's 
government or relevant department at any levels without the state's authorization. All 
extra charges should be removed. All irrational charges that have been paid out as of 
now should be recovered. It is necessary to firmly implement the state's regulations 
and rules on land requisition. 


The provincial People's Government urged various cities and prefectures to vigorously 
and earnestly investigate or deal with problems that already exist. Party member cadres 
who have seriously violated the law and discipline should be more strictly dealt with 
according to the seriousness of their cases by imposing on them punishment, dismissal, 
and being brought to justice. By no means should indulgence by shown for their mistakes. 
Investigations should be conducted and responsibility affixed for those who have given 
unprincipled protection to wrongdoers. 
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U.S. CONGRESSIONAL DELEGATION CONDUCTS VISIT 


Meets President Chiang 


OW081435 Taipei CNA in English 1433 GMT 8 Jul 83 


[Text] Taipei, July 8 (CNA) -- President Chiang Ching-guo received four U.S. congress- 
men Friday at 10:00 a.m. in his office. They were representatives Robert Garcia, 
Edolphus Towns and Gary L. Ackerman, all Democrats from New York, and Thomas M. Foglietta, 


a Democrat from Pennsylvania. 


President Chiang extended his warm welcome to the guests, and exchanged views with them 
on the current international situation and problems concerning Sino-American ties. 


President Chiang expressed his hope that they would be able to gain a practical and 
deep understanding of the country during their first visit to this country. 


Rep. Garcia said that they were deeply impressed by the progress and achievements made by 
the Republic of China. They also expressed their appreciation io President Chiang for 


receiving them. 


Also present were Ma Chi-chuang, secretary general to the president, and Ding Mou-shih, 
political vice minister of the Ministry of Foreign Affairs. 


Meets Premier Sun 


0W091443 Taipei CNA in English 1409 GMT 9 Jul 83 


{Text] Taipei, July 9 (CNA) -- Premier Sun Yun-hsuan Saturday received (?four U.S.) 
congressmen for talks on the strengthening of ties between the two countries. The 
premier expressed warm welcome to Representatives Robert Carcia, Edolphus Towns, and 
Gary L. Ackerman, all Democrats from New York, amd Thomas M. Foglietta, a Democrat 
from Pennsylvania, for their first visit to this country. 


He exchanged views with them on the current world situation and ways to cement Sino- 
U.S. cooperation and friendship. 


Also present at the meeting was Chang Hsiao-yen, director of the Department of North 
Affairs under the Ministry of Foreign Affairs. 


Speaking at a news conference before their departure, Congressmen Robert Carcia, 
Edolphus Towns, Gary L. Ackerman and Thomas M. Folgietta also stressed their determi- 
nation to further strengthen the Sino-U.S. ties of friendship and cooperation. 


They said that the so-called "martial law'’ here is actually very different from those 
now being imposed in some other countries. There is no curfew here, and the human 
rights conditions are also quite satisfactory," they said. 


They emphasized that the people here are "happy" and positive." [quotation marks as 
received] 


During (?their week-long) stay in this country, the U.S. lawmakers had made contacts 
with people from all walks of life besides holding talks with government officials. 
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Asked to comment on the Chinese Communist objection to other countries’ "consular 
functions” with the Republic of China, the U.S. congressmen said the functions American 
Institute in Taiwan will not be affected by Peiping regime's demand. [sentence as 
received} 


NETHERLANDS SHIPYARD TO COMPLETE SUBMARINES 


OWO91920 Hong Kong AFP in English 1856 GMT 9 Jul 83 


{Text} Rotterdam, July 9 (AFP) -- The Dutch naval shipyard Wilton Feijenoord will be able 
to complete its contract for two submarines for Taiwan thanks to an extra payment on 
account from the Taiwan Government. 


Bas Sluis, director of Wilton Feijenoord, said today that Taiwan had agreed to advance a 
further 50 million guilders ($20 million) in advance payment for the two submarines, due 
to be delivered in 1986/7, whose final cost will be almost one billion guilders ($400 
million). 


Taiwan had already paid over 260 million guilders ($110 million) to the industrial group 
R.S.V. to which Wilton belonged, but when R.S.V. collapsed in February it was learned that 
much of the money had been spent on other R.S.V. projects. 


As a result Wilton, who carried on as an independent company after the R.S.V. collapse, 
was left in financial difficulties. The new agreement with Taiwan will safeguard the 
shipyard, who also hope for further contracts fromthe Taipei government. 


When the Dutch yard won the order in 1981 Beijing reacted by restricting diplomatic 
relations with the Netherlands to charge d'affaires level. 


PHILIPPINES ALLOWS PASSAGE OF TAIWAN FISHING BOATS 


OWO71445 Hong Kong AFP in English 0933 GMT 7 Jul 83 


[Text] Taipei, July 7 (AFP) -- The Philippine Government has agreed to let Taiwan's 
fishing vessels pass through its 20U-mile economic zone on their way to and from fishing 
grounds in international waters, official sources reported today. 


The sovrces said that the agreement was given by the commander of the Philippine Navy. 


However, Taiwan fishing boats must cable their relevant data as well as the time of their 
passage to Taiwan's unofficial representation in Manila, "The Pacific Economic and 
Cultural Center,” before setting sail, the sources added. 


Because the economic zones of Taiwan and the Philippines overlap, fishing boats from 
Taiwan often have to pass through Philippine water when they go to or return from their 
deepsea fishing grounds. 


In the (?past), many local fishing boats have been impounded by the Philippine Navy on 
(?intrusion) charges. 


